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It wasn't rheumatism; "Look, Boss," the doctor whispered, 
Her diet was 0.K. "This really is a shame. 
But still the patient suffered, The girl is quite unhappy, 


Complaining more each day. — And you're the one to blame. 
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She scowled at all her fam'ly; 
She argued with her beau 
She really couldn't help it... 
Her fingers hurt her so. 


Her machine is her disease 
Just give her one with 'Velvet Touch' 
And light, responsive keys." 


Her working days seemed endless. He wrote out his prescription: 
Each letter was a chore. "It's time you understood. 


Until one day she blurted, There's one cure for this patient... 
"T can't type any more!" A Brand New Underwood!" 


They took her to the doctor, 

Who smiled and shook his head. 
He said, “Cheer up, young lady; 
I'm sure you're far from dead. 


Uw (OERWOOD... WRITES A LETTER...BETTER! 


1945, Undegwood Elliott Fisher 


UNDERWOOD CORPORATION 
One Park Avenue, New York 16, N. Y. 
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FOUNDED BY OTTO GUENTHER IN 1902 


The Financial World was established to diffuse the truth about investments, has con- 
stantly maintained this attitude, and will continue to do so, confident in its belief that 
as long as it clings to this ideal it can count upon the support of the investing public. 
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Public Utilities: 
A Survey of Their Future 


The electric and gas industry influ- 
ences nearly every aspect of American 
life, either directly or indirectly. In 
order to bring into proper relation the 
importance and vastness of this enter- 
prise, the nationwide investment firm of 
Merrill Lynch, Pierce, Fenner & Beane 
has prepared ‘a searching survey en- 
titled: It reveals 
that nearly 29 million homes are illu- 
minated by electric energy and that, 
coincidentally, over 18 million U. S. 
families are literally “cooking with gas” 
—this, in addition to all the other serv- 
ices both gas and electric power provide 
in our national life. 


UTILITIES -1945 


UTILITIES—1945: A ale 


Fascinating and factual “UTILITIES 
—1945” details the vastness of this 
enterprise and also reveals how it has 
grown and influenced the growth of eco- 
nomic and social life. Coupled with a 
tribute to the courage and imagination 
which made the development of this 
great industry possible is a _level- 
headed assessment of past and present 
management. “UTILITIES—1945” goes 
on to consider the effects of govern- 
ment regulation as well as prospects for 
further Federal and municipal compe- 
tition. 

Included, too, is an estimate of future 
prospects and favorable and unfavor- 
able aspects of the industry as a whole. 
Finally, “Ut1t1tres—1945” offers pro- 
spective investors detailed factual anal- 
yses of 24 operating and 19 holding 
companies. 

Readerswill find 
as interesting and timely as today’s 
best-seller—a survey that will prove of 
lasting value as a source of information 
about an industry which has played and 
will continue to play a vital role in the 
lives of American citizens. 


*Your copy of ‘Urirrtres—1945” will be sent 
without cost or obligation. Address your request to 
Merrill -Lynch, Pierce, Fenner & Beane, 70 Pine 
Street, New York 5, N. Y. 
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Worid's. record for steel making. For the 
fourth year ina row, U.S. Steel has broken 
the world’s record forsteel making. Its steel 
production in 1944 was boosted to 30,808,- 
000 tons. This was the largest tonnage in 
any year of U.S. Steel’s history. 


1941 1942 1943 1944) 


Average weekly earnings of wage earners 
in 1944 were $54.37, an increase of 538% 
over 1941. There was no increase during 
this period in the rate of dividends paid 
stockholders for supplying an average of 
$5,500 of tools or facilities per worker. 


It is significant that U.S.Steel through the 
combined efforts of workers and manage- 
ment is producing the largest volume in its 
history but operating at the lowest profit 
of any large production year. 


UNITED 
STATES 
STEEL 


1941 


14,400 war veterans hired. Educational and 
training programs for returned veterans 
are under way. Training and upgrading of 
men are part of Steel’s policy. Men are 
promoted to better jobs as fast as they 
can learn and demonstrate their ability. 


How much profit in wartime? 1941 -1944 
prices of major steel products were sub- 
stantially those imposed by Government 
price ceilings established in 1941. Sales in- 
creased $460 million, but profits dropped 
$55 million since 1941. The 1944 return on 
investment was 3.8%. 


UNITED STATES COAL & COKE COMPANY 
UNITED STATES STEEL EXPORT COMPANY 
UNITED STATES STEEL PRODUCTS COMPANY 
UNITED STATES STEEL SUPPLY COMPANY 
UNIVERSAL ATLAS CEMENT COMPANY, 
VIRGINIA BRIDGE COMPANY 
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AMERICAN BRIDGE COMPANY 
AMERICAN STEEL & WIRE COMPANY 

ond CYCLONE FENCE DIVISION 
CARNEGIE-ILLINOIS STEEL CORPORATION 
COLUMBIA STEEL COMPANY 
FEDERAL SHIPBUILDING & DRY DOCK CO. - 


"NATIONAL TUBE COMPANY 

WELL SUPPLY COMPANY 

OLIVER IRON MINING COMPANY 

PITTSBURGH LIMESTONE CORPORATION 

TENNESSEE COAL, IRON & : 
RAILROAD COMPANY_ 


H. C. FRICK COKE COMPANY 
GENEVA STEEL COMPANY 
GERRARD STEEL STRAPPING CO. 
GUNNISON HOMES, INC. 
MICHIGAN LIMESTONE AND 
CHEMICAL COMPANY. 
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Just what are Banks doing 
toward winning the war? 


Here is the story of one Bank: 


Because you, as an American citizen, are vitally interested in every phase of our 
national life that affects the winning of the war, we think you will be inter- 
ested in the part taken by one bank—the Chase. 


Over five billion dollars in War Bonds have been sold by this 
institution directly to its regular customers and others during 
the War Loan drives alone. 


Hundreds of millions of dollars in loans have been extended 
to industry for the financing of war production and for the 
tl processing of foods and other needed raw materials. 


More than twenty million ration points are cleared through 
this bank every single business day. 


Chase overseas offices have been a helpful link between many 
a serviceman and his family at home. They have cashed checks, 
transmitted funds, and acted as general financial headquarters, 
performing many personal services not usually associated with 
a commercial bank. 


These specific tasks are in addition to all the varied wartime jobs which the Chase is 
called upon to perform every day. Beyond all this the Chase, with 1,400 of its regular 
operating personnel in the armed services, has done its part in the regular commercial 
banking business processes of the country—processes so necessary in the successful 
prosecution of the war. 

And—tright now—like many other American banks, the Chase is planning a definite 
program of loans to industry both during the transition period which will follow the 
inevitable victory of our fighting men and afterward. 


THE CHASE NATIONAL BANK 


OF THE CITY OF NEW YORK 


Member Federal Deposit Insurance Corporation 
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In the new field of jet propulsion for. the Navy Bureau of 
Aeronautics, we developed the first completely American jet 
propulsion engine, which promises to produce more power, for 
its weight, than any of the European-designed engines now 
being built in this country. 


Aboard aircraft carriers .. new Westinghouse-designed eleva- 
tors are in action. We found a way to get carrier planes to and 
from the flight deck faster, keeping it clear for flying opera- 
tions. A development that has proved very important in 
Rs: getting more planes in the air quicker. 


We stayed on our jobs, 115,000 strong... no major strike 
or slowdown has occurred in any Westinghouse plant since 
war began. 14,867 employees earned cash Suggestion Awards 
for new ways to increase production, cut costs. We employed 
5,620 honorably-discharged veterans, many of them wearers 
of the Purple Heart. In addition to the big job of operating 
our own plants .. . Westinghouse operated 3 of the 7 great 
Navy-owned ordnance plants. 


NS 
ot to be done yet... 
and you can count on Westinghouse men and women to do 
their share of the war job as long as American men still fight 
anywhere. And when war is won, you can look to us for the 
best in electric appliances, radios, lighting, electrical equipment 
for industry . . ..and for continued leadership in new fields. 


YEAR THE TIDE TURNED... 


1944 was the year of greatest 
advance in invention, science and 
industrial production in world 
history. Here is a part of that rec- 
ord as written by Westinghouse, 


Electric power plants on wheels... we built and delivered 34 
Westinghouse Power Trains, each a complete power plant 
on railway cars. By means of these remarkable trains, electric 
service can be “shipped” to liberated and devastated areas 
behind the fighting fronts. 


Against enemies even more deadly than the Jap.. a mighty 
weapon was developed by Westinghouse engineers, co-operat- 
ing with the Army and the Department of Agriculture. The 
enemy .. . disease-carrying insects. Scourge of fighting men 
through the ages! The weapon . . . the Bug Bomb, no bigger 
than a can of soup, means sudden death to insect pests in 250 
pup tents or 50 big bombers, 


PRODUCTION 


A billion dollars’ worth of production and service . .. was 
delivered by Westinghouse to America in 1944. Nearly half 
the money we received went for wages. Less than 3 cents per 
dollar were earned as profit on what we did. We paid the 
Government 102 millon dollars in taxes. For each dollar's 
worth of goods and services delivered we kept only a little 
more than 2! cents as net profit, 


Westinghouse Electric & Manufacturing Company, 
Pittsburgh 30, Pa. 


Westinghouse 
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TED MALONE—Monday, Tuesday, Wednesday Evening, Blue Network 
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Railroads the Postwar— 
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he question of whether the re- 
‘Dicgs improvement in the railroad 
situation is just a short-lived affair, 
or whether there has been a funda- 
mental change in position which war- 
rants a return of some of the invest- 
ment confidence the roads enjoyed a 
couple of decades ago, is of particular 
interest at this time. Without at- 
tempting to make a case either for 
or against the rails in the postwar 
period, let us consider some of the 
more important facts and weigh the 
probabilities. 


Debt Reductions 


It is difficult for one who has not 
been close to the railroad picture to 
realize what a vast improvement has 
been achieved in the financial condi- 
tion of the railroads through the wise 
use of their wartime earnings. Bur- 
dened for generations with too much 
debt, the solvent carriers have re- 
ported debt reductions of approxi- 
mately 25 per cent in the space of a 
few short years. Southern Pacific’s 
debt is down from $707 million to 
$511 million, Illinois Central’s from 
$367 million to $282 million, and 
others accordingly all along the line. 
Still another, Union Pacific, has been 
piling up cash resourees to pay off 
maturing obligations, and it is ex- 
pected that this company will elimi- 
nate about half its total debt in 1946 
and 1947 when certain non-callable 
bonds come due. 

Additional benefits are to be had 
from prevailing low interest rates. 
Great Northern has cut its fixed 
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charges nearly in half, partly threugh 
retiring indebtedness, and partly 
through refunding outstanding bonds 
at lower rates of interest. It is now 
possible to refund 4 per cent and 
4% per cent bonds with 3 per cent 
issues, and some of the receivership 
roads are actually slated for refund- 
ing of their secured bonds as soon 
as the certificates are made available. 
Even if 1945 should be the last 
phenomenally good rail year, the 


roads should find themselves with’ 


debt reduced anywhere from 30 per 
cent to 50 per cent below 1937, and 
with interest charges cut by an equal 
or greater amount. This is an im- 
provement which is permanent, and 
its significance does not appear to 
have been fully realized, either by 
railroad bond investors who received 
the first benefits, or by railroad stock 
investors who will benefit as much 
or more in the long run. 

Annual wages per employee in- 
creased from $1,656 in 1926 (a base 
year) to $2,045 in 1941, and to $2,605 


Franklin D. Roosevelt 


t was with a deep sense of sorrow 
that the entire investment com- 
munity received the news of the un- 
timely death of President Roosevelt 


on Thursday. To the new President 
Harry S. Truman, go all wishes for 
successful guidance of the Ship of 
State through the difficult period 
ahead. 


The Editors 


What’s Ahead for Their Stocks? 


With credit restored and capitalizations drastically 
reduced the railroads should be able to maintain sat- 
isfactory earnings with postwar business volumes 


in 1943. Not so generally known is 
the fact that in 1943 and 1944 the 
railroads carried twice the traffic of 
any peacetime year in their history 
with approximately 24 per cent less 
employees than were on their pay- 
rolls in 1926. 

Truck and automobile competition 
have been at a minimum during the 
war. Passenger automobiles will 
eventually reabsorb most of the 
traffic they formerly carried, al- 
though this may take longer than is 
generally expected. Much Pullman 
traffic will be lost to airplanes, but 
to the roads themselves this is un- 
profitable anyway. 


Truck Competition 


The real earnings come from heavy, 
long haul freight, and in this category 
truck competition will be under more 
intensive regulation after the war, and 
trucking companies will have to pay 
a great deal more for labor than they 
ever have before, a factor which is 
causing them great anxiety. It seems 

fair to say that the war has proved 
the railroads to be the most reliable 
and the lowest cost inland carrier of 
heavy goods. It has given them the 
public’s good will, and at the same 
time they have acquired a good deal 
of political shelter. 

One unsettling but not necessarily 
unfavorable factor is the recent de- 
cision of government regulatory 
bodies to do a complete job of re- 
vamping and simplifying railroad 
rates at some time in the future. 
Another consideration is that when 
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business eventually turns downward 
the psychological effect will be ad- 
verse, regardless of actual values. 

A frequently overlooked point is 
the tremendous pre-tax income of 
the railroads during the war. Income 
and excess profits taxes are running, 
roughly, at from one to four times 
the net earnings per share actually 
reported to stockholders. Another 
source of earning power lies in the 
additional cash income received as 
a result of depreciating wartime im- 
provements at the rate of 20 per cent 
a year. If these tremendous earnings 
had been allowed to carry through to 
stockholders, and if railroad share 
prices had discounted them by selling 
at from two to four times present 
values, there would be justification 
for calling them “war babies,” but 
this was not seen. On the contrary, 
present prices for rail stocks are 
greatly below their 1929 highs, and 
substantially below their 1937 highs. 


Business Volume 


As a result of the tax laws, there 
exists a tax cushion that can absorb 
a heavy shringage in pre-tax earnings 
without any very substantial drop in 
the net that is reported. Briefly, the 
net earning power of the railroads in 
the postwar seems to boil down to a 
contest between the declining rate of 
business volume after hostilities cease, 
and the capacity of the tax cushion, 
tax reductions, and changes to peace- 
time methods of depreciation to ab- 
sorb the reduction. 

Since what the railroads need to 
make money is traffic, the real ques- 
tion is the extent of the postwar 
business decline. The national in- 
come, which averaged around $55 to 
$60 billion annually in the decade of 
the ‘thirties, is now nearer $140 to 
$150 billion. Estimates for the post- 
war years vary all the way from $90 
billion to $135 billion, but if we put 
the figure at, say, $100 to $110 bil- 
lion, we should have, even allowing 
for higher prices, substantially larger 
traffic volumes than in the ‘thirties. 
It is difficult to visualize record activ- 
ity in automobiles, building, house 
furnishings, etc., without a reasonable 
measure of prosperity for the rail- 
roads. If the Pacific war lasts this 
year out, and the prospects then point 
to several good postwar years, pres- 
ent prices for railroad common stocks 
may eventually prove to have repre- 
sented excellent values. 
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An Undervalued 
Blue Chip Below 20 


Socony-Vacuum had a banner 1944 and may raise 
dividend. Foreign recoveries should be large 


here was a time when a blue chip 
stock was regarded as one selling 
in the hundreds. The usual associa- 
tion of high quality with such issues 
has gradually changed the concept, 
particularly with the tendency to split 
up such issues to bring them back to 
a popular price range and thus im- 
prove marketability. If quality can 
thus make a stock below $20 a blue 
chip, that of the Socony-Vacuum Oil 
Company deserves that designation. 
Easily ranking among the inte- 
grated leaders of the petroleum in- 
dustry, not only in this country but 
abroad, Socony-Vacuum is strongly 
entrenched with large proven under- 
ground reserves in most producing 
sections of the U. S. as well as in 
Iraq, the Dutch East Indies, Vene- 
zuela and Colombia, the second 
largest refinery capacity in the coun- 
try, extensive pipe lines and a com- 
prehensive marketing system for the 
largest-selling gasoline in the nation, 
Mobilgas, and other products. 


Tremendous Assets 


This great enterprise represents 
over a billion dollars of total assets, 
including a like amount invested in 
land, buildings, refineries, pipe lines 
and equipment, less about 52 per cent 
accumulated depreciation, depletion 
and amortization. Capitalization con- 
sists of $115.3 million long term debt 
and about 31.2 million equity shares. 
Working capital tops $280.5 million, 
with $116.2 million of current liabili- 
ties covered 3.4 times over by $396.7 
million current assets and 1.5 times 
by $178.7 millions cash and market- 
able securities alone (another $39.7 
million is “due from U. S. Govern- 
ment departments and agencies”). 

Just at present, the approach of 
peace emphasizes the significance of 
its substantial foreign investments and 
business. The consolidated balance 
sheet carries all net assets in foreign 
countries at a gross valuation of $112 


“million, but shows a $70 million (62.5 


per cent) contingency reserve against 


that figure and thus a net book value 
of but $42 million. It is interesting to 
observe that the amount of the reserve 
is almost double the $37 million gross 
investments in the Far East and Aus- 
tralia (unsegregated). The remain- 


der is made up of $22 million in the 


Near East, $7 million in Europe, $32 
million in South America and $14 
million in Africa and elsewhere. 

With the return of peace, it should 
be found that relatively small pro- 
portions of only a limited number of 
these investments have been lost 
through withdrawals, destruction or 
otherwise, and some of these will not 
be beyond recovery. Most of the $70 
million contingency reserve, equiva- 
lent to $2.25 per share on the capital 
stock, may thus be available for 
restoration to surplus. 

Socony-Vacuum experienced __ its 
banner year in 1944. A new high 
record was set by gross operating in- 
come at over $815 million, represent- 
ing a 22.6 per cent gain over 1943’s 
$665 million and comparing with a 
prewar high of $574 million in 1937. 
Higher costs expenses and general 
taxes absorbed almost 90 per cent of 
the gain. However, income from 
foreign investments increased to 46 
cents from 4 cents per share, income 
taxes and fixed charges were reduced, 
and reported net thus jumped to 
$2.00 from $1.15 per share. 


Satisfactory Yield 


The company supplemented its 
50-cent regular dividend (25 cents 
semi-annually) with a 25-cent extra 
last December, making a 1944 total of 
75 cents-per share. At the current _ 
price of about 16, this affords a satis- 
factory yield of 4.7 per cent, but the 
fact of the matter is that a further in- 
crease would be completely justified. 
A $1 annual basis would represent 
only half of last year’s earnings, and 
return a yield of about 6 per: cent on 
present quotations—which would be 
pretty generous for a stock of Socony- 
Vacuum’s quality. 


e FINANCIAL WORLD 


] 
I 
§ 
} 
4 
] 
4 
I 
« 
] 
a 
aie 
A 


Bank Profits Off 
In First Quarter 


Recession is more apparent than real, however, 
reflecting comparison with year-end adjust- 
ments and War Bond campaign financing 


s compared with the preceding 
A quarter, condition statements is- 
sued by the leading Metropolitan 
New York banking institutions, and 
covering the three months ended 
March 31, generally show substantial 
decreases in deposits, resources, loans 
and earnings. The recessions, how- 
ever, are more seeming than real, and 
may be explained by the fact that the 
December 30, 1944, statements were 
issued at the end of the Sixth War 
Loan drive and reflected banking op- 
erations in connection with the cam- 
paign, while earnings comparisons 
are distorted by the year-end adjust- 
ments in fourth quarter statements. 


Earnings Compared 


A truer picture of the position of 
the general banking position in the 
metropolitan area, and specifically of 
the 15 leading institutions, is pro- 
vided by comparisons with the first 
quarter of 1944, With one exception 
indicated earnings for the first three 
months of this year exceeded those 
reported for the same period of last 
year, the exception being the Public 
National Bank & Trust Company 
which reported $15.92 per share for 
the period to March 31 last against 
$16.88 for the 1944 three months. In 
some instances the improvement is 


traceable to substantial gains in se- 
curity profits over the 1944 first quar- 
terly period, but not all banks include 
these profits in their earnings. 
While total resources have receded 
since the end of 1944 they still stand 
above a year ago, with much the same 
proportion of cash and Government 
holdings. As of March 31, this year, 
cash holdings of the 15 banks 
amounted to approximately 18 per 
cent of their total resources, of which 
Governments comprised 58 per cent. 
A year ago cash accounted for 20 
per cent of resources, with Govern- 
ment holdings at 57 per cent, while 


_ this time two years ago cash holdings 


represented 23 per cent with Gov- 
ernment issues around 54 per cent. 
The current percentage of Govern- 
ments is somewhat under the peak of 
three months earlier, for banks are 
believed to be lightening their port- 
folios in preparation for the next War 
Loan drive, which will open May 14. 
The exception is National City Bank, 
which increased its Government hold- 
ings to $2.5 billion from $2.4 billion. 
Two of the institutions reported re- 
sources in excess of $4 billion—Chase 
National, which three months earlier 
was in the $5 billion class, showing 
a decrease to $4.8 billion, with Na- 
tional City reporting $4.4 billion. 


For the time being the downtrend 
in deposits is likely to continue de- 
spite the persistent upswing in in- 
dividual and corporate accounts. Gov- 
ernment withdrawals from war loan 
accounts, which cut down over-all de- 
posits in the quarter just ended, may 
continue to offset the counter-trend 
elsewhere. By the end of the cur- 
rent quarter, however, which will 
come just following the close of the 
next War Bond campaign, total de- 
posits, as well as holdings of Govern- 
ment issues, are expected to exceed 
present figures. 


Book Values 


Reflecting the accumulation of un- 
distributed profits, book values con- 
tinued to improve during the quarter, 
with two exceptions, neither signifi- 
cant. Dividend distributions were un- 
changed with the exception of a semi- 
annual declaration of 65 cents a share 
by National City, which compares 
with the 50-cent semi-annual pay- 
ment maintained since 1934. The tra- 
ditional conservatism of bankers, how- 
ever, may be expected to operate 
against other institutions increasing 
their distributions merely for the pur- 
pose of keeping step. Generally, 
banks will continue the policy of 
transferring a substantial part of 
each quarter’s earnings to undistrib- 
uted profits accounts. 

Despite the far from generous 
yields offered by the bank stocks, the 
long term uptrend in earnings has in- 
creased the favor with which invest- 
ors regard them and the market rests 
on a firm foundation. Current yields 
on the 15 leaders range between 3.0 
and 4.6 per cent, with an average for 
the group of 3.5 per cent, and only 
two of the 15 are obtainable below 
their book values. 


Statistical Picture of Leading New York City Bank Stocks 


—————Indicated Earnings per share for Quarter Ended ——————-. ——-Book Value—— Indicated 
June 30, Sep. 30, Dec. 31, Mar. 31, June 30, Sep. 30, Dec. 30, Mar. 31, Mar.31, Mar. 31, —Recent Price— Annual 

Bank of Manhattan... $0.35 $0.36 $0.65 $043 $047 $055 $062 $053 $2526 $2648 S100. 39% 

a . . 26.48 25% 26% $1.00 9% 
Bank of New York.... 646 623 615 672 6.54 7.97 §50.89 8.08 362.19 <a 67 ass’ 445 1400 3.2 
Bankers Trust......... 112 0:76 1.15 0.72 088 O88 268 0.92 50.67 46.36 46 48 1.40 3.0 
Central Hanover Lae ,.323 £30 15 1.3 851 1.50 99.45 105.46 105 108 4.00 3.7 
Chase National........ 0.77 0.93 1.05 0.71 0.71 0.73 086 0.87 37.58 39.51 39% 41 140 3.5 
Chemical Bank & Tr... 0.69 0.74 0.75 0.71 0.73 0.84 §3.58 1.00 41.50 45.72 52 54 1.80 863.3 
Corn Exchange........ 0.90 0.94 0.92 0.94 0.98 0.99 1.05 1.18 49.69 51.49 53 55 2.40 4.4 
First Nat'l (N. Y.)..... 32.70 21.84 34.48 23.66 34.36 25.79 40.44 27.10 1,250.27 1,297.98 1,765 1,805 80.00 4.4 
Guaranty Trust........ 5.23 5.36 7.24 619 4.99 564 7.21 6.25 32696 339.05 334 342 12.00 3.5 
Irving Trust........... 0.20 0.20 031 0.24 0.26 0.27 0.30 0.28 21.38 21.79 16 17 $0.70 42 
Manufacturers Trust... *1.25 *1.12 *1.07 *0.99 *1.32 *1.28 *1.27. *1,25 42.24 45.34 57 60 2.00 3.4 
National City.......... 70.58 0.60 0.76 40.55 $0.72 70.66 40.72 70.68 +3853 741.44 39% 91.00 #2.5 
New York Trust....... 117 160 199 160 1.73 1.93 1.65 1.88 86.06 89.74 100 103 3.50 3.4 
Pub. Nat'l Bk, & Tr.... 0.82 0.86 0.94 1.00 114 1.16 1.16 1.08 48.93 47.31 41 43 1.50 3.6 
U. 8, Tent. .inseccen -- 16.47 17.55 32.65 16.88 16.60 16.13 30.45 15.92 1,519.38 1,528.50 1,490 1,535 470.00 4.6 

* Represents ‘“‘net opera earnings.” + Includes City Bank T: 

Teserve accounts. extras. { Pala 1944. # Paid 65c. 1945. berating income, — 
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Ratings are from the FinANGIAL Wor.p Inde- 
pendent Appraisals of Listed Stocks. Consult 
individual Stock Factographs for further vital 
information and statistical data on these items. 


“Also FW” refers to the last previous item 
in the magazine. Opinions are based on data 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


PRICES ARE AS OF THE CLOSING WEDNESDAY, APRIL lil, 1945 


American Smelting B 

A normal trade and market leader, 
fairly priced (at 46) on real earning 
power. (Reg. $2 an. div. supple- 
mented by 25-cent spec. in Dec.) In- 
vestments in and loans to three sub- 
sidiaries were written off during 1944 
at a net loss of $1.54 per share after 
$1.19 tax savings. Before these non- 
recurring adjustments, earnings 
equalled $3.88 vs. $3.76 per share a 
year before. Net averaged over $6 
per share in 1935-37 and stood at 
$5.59 in 1941, but company now 
stands in need of relief from profit 
pinches and abnormal taxes. Special 
wartime amortization of emergency 
facilities absorbed $1.14 of last year’s 
earnings, $1.03 of 1943’s. 


Barnsdall Oil C+ 

Growing underground reserves 
warrant retention of shares, at 22— 
1937 high was 35%. (Reg. div. 80 
cents per annum.) Marked success 
again attended development last year. 
In California, four new zones were lo- 
cated and other discoveries were made 
there and in Louisiana. Notwith- 
standing 70 vs. 50 cents intangible 
drilling costs and 66 vs. 48 cents lease 
purchases, reported net increased to 
$1.65 from $1.62 per share in 1943. 
Output gained 9.5 per cent to 4% 
barrels per share. A subsidiary, joint- 
ly owned with Ohio Standard, has 
acquired 400,000 to 500,000 acres of 
concessions in Venezuela. (Also FW, 


July 12.) 


Carnation Company B+ 

Relative stability justifies a gener- 
ous appraisal of earnings; now about 
46 on N. Y. Curb. (Pays 50 cents 
reg. in Jan. & July, $1 extra in Dec., 
totaling $2 per an.) This important 
producer of evaporated, condensed, 
powdered and malted milks, operator 
of fresh milk and ice cream plants and 
manufacturer of packaged cereals and 
feeds, earned money (except 1932) 
and paid dividends (except 1933) 
throughout the depression. In five 


years, sales have mounted from below 
$55 million to over $148 million but, 
with 1944 taxes equaling $7.37 
against only 96 cents per share in 
1939, net was lower at $3.34 vs. $3.83 
per share, suggesting important cush- 
ioning effects for postwar volume con- 
traction. 


Container Corp. C+ 

May be held on war showing and 
peace prospects. Quoted about 27. 
(Pays 25 cents each in Feb., May & 
Aug., 75 cents in Nov., totaling $1.50 
per annum.) Between 1937 and 1944, 
Federal taxes rocketed from 50 cents 
to $10.05 per share. Thus, although 
net sales increased from $25.3 mil- 
lion to $69.6 million, per-share net 
advanced only from $2.28 to $3.07 in 
1942, then receded to $2.64 by 1944, 
after 77 cents for contingencies. Now 
company complains of squeezes be- 
tween still rising costs and fixed sell- 
ing prices, with labor and material 
shortages preventing volume offset. 


Electric Storage Battery A 

Price of 47 reflects high invest- 
ment esteem and postwar expecta- 
tions. (Reg. div. $2 per annum.) 
With the great bulk of current busi- 
ness in normal products under high 
priorities, war earnings continue 
around the $2.20 per share level. 
Replacements usually contribute the 
greater part of automotive battery 
sales, making for stability, and con- 
tinuous dividend record dates back 44 
years—the last 25 at no less than the 
present rate. Company’s Exide and 
Willard storage batteries find impor- 
tant non-automotive markets with 
railroads, utilities, radio, farm light- 


Rating Changes 
BECAUSE of paper shortage, re- 


cent extensive rating changes do 
not appear as usual in FW but will, 
of course, be found in the May 
“Independent Appraisals.” 


ing, etc. Company has no long-term 
debt or preferred stock and is in ex- 
cellent shape financially. 


Flintkote B 

Decidedly a prospective peace bene- 
ficiary with growth characteristics; 
priced at about 27. (Paying 15 cents 
each in Mar., June & Sept., 45 cents 
in Dec., totaling 90 cents.) Acquisi- 
tion of Tile-Tex (floor coverings) 
and Raybestos-Manhattan’s Whip- 
pany (N. J.) plant followed purchase 
of asbestos mines in Quebec. Previ- 
ous diversification had materially les- 
sened dependence upon building, but 
participation in the latter’s post-war 
expansion should be important. Even 
after $3.57 vs. $2.55 taxes, last year’s 


net held at $1.38 vs. $1.51 per share 


in 1943. (Also FW, May 17.) 


Hercules Motors C+ 

War earnings and early peace pros- 
pects warrant retention at 29. (Reg. 
div. $1 per annum.) Company’s 4- 
and 6-cylinder motors normally find 
principal uses in trucks, buses, trac- 
tors and agricultural, road-building 
and other industrial equipment. Con- 
sidering cyclical susceptibility, earn- 
ings and dividend records are good. 
Heavy war demands raised sales from 
below $10 million in 1940 to almost 
$71 million in 1944 and despite a tre- 
mendous jump in taxes from 64 cents 
to $15.79 per share, reported net ad- 
vanced from $1.64 to $3.59 per share 
in four years. 


International Nickel B 

There appears no reason for dis- 
posing of long-term holdings at 32. 
(Reg. div. $1.60 per annum.) Dollar 
sales were practically unchanged last 
year but increased costs and expenses 
cut net to $1.71 from $2 per share. 
Depreciation, depletion and amortiza- 
tion in recent years have run $5 mil- 
lion to $6 million larger than in the 
late 1930s and taxes have run $10 
million to $18 million greater, both 
suggesting cushions against interme- 
diate-term volume contraction. Be- 
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company 1s a major fabricator and its 
research and development staff has 
found many new uses for its products 
—an important point in view of 
threats from war-developed substi- 
tute metals, alloys and platings. (Also 
FW, Sept. 20.) 


Marshall Field B 

Improving fundamentals and sta- 
tistical position of shares have not 
been fully discounted at 21. (Reg. 
80-cent an. div. supplemented by 20- 
cent Dec. year-end.) Recent years 
have been marked by successful re- 
habilitation, reorganization, bond 
reductions, refundings and stock re- 
capitalizations, the latest being last 
month’s exchanges of 4% per cent for 
6 per cent preferred stocks. During 
1944, earnings recovered to $1.60 
from $1.19 per share in 1943. Con- 
tingency reserve was cut to 51 cents 
from $1.03 per share, while taxes rose 
to $7.70 from $6.10 per share. 


Pfizer (Charles H.) B 
Record and prospects warrant a 


high price in relation to earnings. 


Now 66 before split-up. (Reg. 35-cent 
qu. divs. supplemented by extras of 
20 cents in Sept. and 40 cents in Dec., 
totaling $2 per share.) Last year 
produced a remarkable $7.7 million 
(46 per cent) gain in sales, which 
was largely offset by higher costs, 
$12.59 vs. $5.73 taxes and a new 80- 
cent pension provision, but conting- 
ency reserve was unchanged at $1.20 


and final net still climbed to $4.67 


from $3.57 per share.. Company 
leads in penicillin production in con- 
sequence of prewar fermentation re- 
search which suggests strong postwar 
possibilities. Stockholders have ap- 
proved 3-for-1 split-up. 


Studebaker C+ 

Shares represent one of the better 
auto independents. Recent price about 
25. (Paid 25 cents each in Mar. & 
Sept., 1944, and Mar., 1945.) Com- 
pany’s war production has included 
many thousands of Flying For- 
tress engines, multiple-drive military 
trucks, Weasel track-laying personnel 
and cargo carriers, etc., aggregating 
$415.7 million sales in 194420 per 
cent over 1943’s and comparing with 
$84.2 million in prewar 1940. Earn- 
ings of $1.74 per share compared with 
$1.23 in 1943 and were after $6.13 
per share taxes. 
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Group for Income 


Medium grade senior stocks yielding 4.9% to 
6%, for bolstering portfolio income returns 


f any further evidence were needed 

of the continuing downtrend of 
yields from top-rank investment se- 
curities, the Treasury Department 
has provided it in the reduced interest 
rates offered on a number of the 
issues in the new Seventh War Loan. 
Under these circumstances, the in- 
vestor who need not confine his 
commitments to the highest invest- 
ment ranks but who finds himself in 
need of fairly generous income return 
on his portfolio, will do well to con- 
sider the medium grade preferred 
stocks. 


Previous Suggestions 


A number of suggestions from their 
ranks already have been made from 
time to time, both in the Selected 
Issues section and in such separate 
articles as that appearing in the 
March 14 issue. The present list, for 
the most part, represents senior 
stocks not contained in either of 
these former groups, but in general 
meets the same requirements. 

All but one of the nine issues are 
either non-callable or can be pur- 
chased at or below their redemption 
prices. The exception, North Ameri- 
can, recently commanded a not too 
venturesome one-point premium. 

All are cumulative as to dividend 
preferences save only Reading sec- 
ond preferred. This rail issue, how- 
ever, boasts an unbroken dividend 


record dating back over forty years. 


Two issues carry C+ ratings in 
FINANCIAL Wortp’s_ Independent 
Appraisals: Chicago Pneumatic Tool 
$3 preference and Wilson & Com- 
pany $6 preferred. Four are rated B: 
Celanese, Celotex, North American 
and Reading. And three are B+ 
stocks: Philadelphia Company, Re- 
public Steel and U. S. Steel. 

The public utility and steel indus- 
tries are each twice represented in 
this group, while there is a sound 
rail, a progressive textile-plastics- 
chemical enterprise, a building ma- 
terial producer, a pneumatic and 
electric tool and equipment manufac- 
turer, and a leading meat packer. 

Under its conversion privilege, the 
Chicago Pneumatic Tool $3 prefer- 
ence stock may be exchanged for 1% 
common shares, currently priced at 25 
and hence worth $33.33. In _ this 
case, the junior stock would have to 
advance 56 per cent to 39 in order 
to reach a value equivalent to current 
preference quotations. Thus the fea- 
ture is of only remote worth. 

Republic Steel’s 6 per cent prior 
preferred “A” stock is convertible 
into two equity shares, now priced 
at about 22 and thus worth $44. Here 
the common would require a 143 per 
cent advance to 53% to reach the 
break-even point at current preferred 
prices, and the conversion privilege is 
presently of only academic interest. 

Taking the list as a whole, the 
group yield tops 5.3 per cent. 


is cumulative and par $100) 


(No. par)t 
Philadelphia Co. 6% ($50) 
d ($50) 


*Fiscal year ended October 31. 
common. 


(Except as indicated in parenthesis, dividend Call 


Celotex 5% 
Chicago Pneumatic Tool $3 pref. 


North American 534% ($50)..... 


Reading Company 4% (non-cum.) 
Republic Steel 6% conv. pr. pid. “A”§ 110 107 

Wilson & Co. $5 (No par)....... 


Medium Grade Preferreds Affording Liberal Yields 


Dividends 

Recent Earned Current 

Price Market 1944 Yield 

134 5.4 times 5.2% 
es $20 20 *3.6 5.0 
55 52 5.8 
aire 55 56 49 * 5.1 
N.C 61 * 4.9 
50 41 4.9 
60, * 5.6 
143 aa) 4.9 
Se 100 100 3.8; “ 6.0 


+Convertible into 11/3 common. §Convertible into 2 
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92 PER CENT 
WENT TO 
UNCLE SAM! 


Henry Wallace, Cur- 
mudgeon Ickes and 
Henry Morgenthau 
could well profit by 
studying a report just issued by the 
SEC on the extent of borrowings in 
1944. The total amount of $47,592 
billion set a new high record figure 
for the nation. Yet, when it is broken 


down, there is no ground for throw-. 


ing hats in the air in a spirit of jubila- 
tion since all but 8 per cent was ab- 
sorbed by the long term obligations of 
the Federal Government. Private en- 
terprise accounted for less than $575 
million for new financing. 

It is plainly apparent from this 
statistical loan report by a Federal 
bureau that, if this trio ever expects 
to reach the goal of providing 60 mil- 
lion jobs in the postwar period, they 
will fail deplorably unless the greater 
portion of loans in the future shifts 
to private enterprise rather than to 
the Government till. 

We.call particular attention to this 
picture so that these guardians of 
American prosperity will realize that 
they will have to apply realism to 
their postwar plans if they are to 
reach their objective. 

Jobs are not created out of dreams 
but by providing a liberal profit in- 
centive for private enterprise. 


HOW FAR Although we have been 
SHOULD at war only three years 
WE GO? and four months, during 


that period we have 
spent more than $36 billion on lend- 
lease. These expenditures have been 
entirely outside of the direct cost of 
the war to ourselves in maintaining 
and supplying our armed forces. That 
item adds up to several hundred bil- 
lion dollars more. 
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In the first world war the total cost 
was below $30 billion, considerably 
less than: what we already have laid 
out on lend-lease for material and 
other financial aid provided our Al- 
lies, for which we may as well ex- 
pect little in repayment if our experi- 
ence after the last war is any prece- 
dent. 

Yet no one begrudges this expendi- 
ture if none of it has been wasted. 
Modern wars have become giant Mo- 
lochs, eating away the wealth of na- 
tions, but whatever the cost it is in- 
escapable if wars are to be won. 

But our lend-lease total has reached 
such a staggering amount that it be- 
gets the question of how much further 
we should go with these advances. As 
a nation we are super-generous in our 
aid to others, sometimes more so 
than our own security might warrant. 
This raises a problem that is causing 
increasing perplexities. 


BOOSTING Already a Senate bloc, 
THE GOLD more interested in the 
PRICE mining industry than in 


our economic welfare, 
has set in motion a movement de- 
signed to increase the price of gold. 
This session of Congress has already 
received one bill to boost the price 
from $35 to $56 an ounce. The re- 
sult of such legislation would be a 
paper profit on the books of the 
Treasury of around $12 billion. 
That would really be a juggle, not 
a jiggle. As W. Randolph Burgess, 
head of the American Bankers Asso- 
ciation and one of our outstanding 
monetary authorities, stated, it would 
force the holders of our war bonds to 
pay through the nose because of the 
reduced purchasing power of each in- 
vested dollar. 


‘STRAY 


A reduction of the Federal Reserve 
gold ratio to obligations to 30 per cent 
in his opinion would serve the same 
purpose without tampering with ‘the 
dollar gold content, already reduced 
at an earlier time by President Roose- 
velt. 

From another angle, lifting the 
price of gold is but another form of 
financial skullduggery, for what it 
amounts to is purely an arbitrary re- 
valuation. If it were permissible in 
business arbitrarily to revalue a cor- 
poration’s inventory, this could ficti- 
tiously raise its surplus. If this were 
tried the Department of Justice would 
not hesitate in bringing criminal pro- 
ceedings against the corporation and 
its officers. And yet, that is exactly 
what the Government would be do- 


ing. 


For attention of Mar- 
EDITORIAL riner Eccles, who wants 
BITS to jack up the capital 
gains tax: In 1941, before the old 
capital gains schedule went out of the 
window, this tax yielded the Treas- 
ury $2,011,000. In 1944 under the 25 
per cent impost it jumped to $202,- 
830,000. Not our figures, but those of 
the Treasury Department. If Mr. 
Eccles’ suggestion were adopted this 
source of tax revenues would again 
dry up. 

With a New York mayorality elec- 
tion ahead, Fiorella LaGuardia side- 
steps the increased fare question and 
wants to substitute a one per cent 
sales tax, though the city already has 
half a dozen of such excise taxes. 
Clever, these politicians — although 
candor is not among their virtues. 
How much longer will they succeed 
in pulling the wool over the eyes of 
voters ? 
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MARKET 


d Weekly tor Busy Investors Who Desire Specitic Advice Quickly 


Expectations of a postwar business boom have further displaced 


fears of reconversion difficulties, with result that the market is 


viewing the approach of European peace with increasing favor 


THE DEATH of President Roosevelt—shocking as 
it was to the entire world—is not expected to 
change the fundamentals that have been behind 
the recent market action. Although his views on 
many public matters remain to be disclosed by the 
new incumbent of the Presidency, the indications 
are that Mr. Truman will pursue “middle of the 


_ road" policies. 


THE SHARP market rally that occurred at mid-week 
to the accompaniment of increased trading volume 
undoubtedly reflected a continued swing in public 
psychology to the idea that "peace is bullish," for 
on all sides of Germany the Allied armies have 
been stepping up the pace of their advance, and 
enemy resistance has been disintegrating at such 
a rate as to make the European war's end a matter 
of only a few weeks away. Those who have been 
holding back from the market in the expectation 
that V-E Day would also mean stock bargain day are 
beginning to find themselves in the same position 
as those who looked for D Day to set prices back 
substantially. As a matter of fact, it is becoming 
more and more probable that we will have an 
official VE Day only through proclamation by the 
victorious Allied commanders, and not as a result 
of formal surrender by the Nazis. 


FOR MANY months, the problems of reconversion 
have been among the factors given most considera- 
tion by the market, and the current developments 
abroad clearly indicate that quite shortly we will 
be contending with the news of cutbacks in military 
orders. There is good reason to believe, however, 
that this will not prove nearly as disturbing an ele- 
ment as had been feared. In the first place, the 
market itself apparently has become well prepared 
for this eventuality. Secondly, according to official 
estimates the cutbacks will be quite moderate, and 
many of the reductions will occur at points where 
there already exist serious labor shortages. In 
addition, it is a backward management, indeed, 
that has not by this time set up plans for recon- 
version of plants as rapidly as permitted. 


ALTHOUGH THE industrial stock group still has 
several points to go before equalling its peak of 


last month (March 7), the rail share average during 
the week sold into new high ground by a small 
fraction, indicating further dissipation of the fears 
held some time ago that the end of the war would - 
find many carriers again in an unsatisfactory earn- 
ings position. There is no doubt that it will be a 
long, long time before the country's railroads again 
experience the earnings peaks of several years ago. 
But there also is no doubt that the expected high 
level of postwar business activity will be impossible 
of attainment without the accompaniment of a 
large volume of railway freight traffic—and the 
rails need only an adequate volume to enable them 
to show substantial earnings. 


IT HAS BEEN not only the New York stock market 
that has been viewing with favor the approach of 
the end of the war. In London, too, stock prices 
have been advancing. Performance there has been 
even more impressive, for the industrial share aver- 
age has recently risen fractionally above the best 
level that was attained during the 1930s, and is 
higher than the 1929 peak. So frequently have move- 
ments by the English market preceded those of 
the New York Stock Exchange that the price pattern 
in London is regarded by many observers as of 
more than academic interest to American investors. 


THE UNBALANCED demand-supply condition of 
the investment security market is indicated by 
announcement during the week by a privately 
owned and compartively small industrial. company 
that it had set a 3!/> per cent dividend rate for 
its new offering of preferred stock. This is the 
lowest rate ever carried by any preferred issue 
publicly sold in this country, and also is consider- 
ably less than the Government itself has had to pay 
from time to time in order to find buyers for its 


bonds. . 


WHETHER THE current phase will carry all sections 
of the market to new highs, or whether some back- 
ing and filling will have to be witnessed in the 
weeks ahead, the opinion remains that the rise still 
has considerable distance to go before the bull 
market is completed. 


Written April 12; Richard J. Anderson 
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RECORD WINTER WHEAT CROP: From pres- 
ent indications the 1945 winter wheat crop will 
establish a new record, the Department of Agri- 
= culture forecasting a possible yield of 862.5 million 
a bushels. This would top the present record of 825 
E million bushels, which has stood since 1931. The 
crop of winter wheat last year was 764.1 million 
bushels, almost 100 million bushels less than the 
indicated harvest for this year. No estimate of the 
probable crop of spring wheat will be available 
tor two months, but should it approach that of 
last year, which was 314.6 million bushels, the year's 
total harvest will reach an all-time high of nearly 
1.2 billion bushels, the third more-than-a-billion 
bushel wheat crop in the nation's history. Last year's 
crop of |,078 million bushels upset the previous rec- 
ord of 1,008 million set in 1915. With an expected 
carryover of 375 million bushels on June 30, next, 
the total supply for the coming season will run 
above 1|,500 million, more than double the normal 
domestic consumption of 700 million. The Depart- 
ment's first 1945 forecast of the winter wheat out- 
turn indicated that substantial improvement had 
occurred since the December | indication of a 
761.6 million bushel winter wheat crop. 


CHAIN STORE GROUP SALES UP: March 


sales of mail order and chain store corporations 


the preceding month this year. A tabulation of 30 
of the principal companies in the various divisions 
shows total sales for the month of $485.7 million 
as compared with $409.4 million in. March, 1944. 
The record Easter season trade accounted partly 
for the increase, Easter in 1944 having fallen too 
late in April for any important reflection in March 
sales. Nevertheless the general volume of business 
was on the uptrend, and for the first three months 
this year total sales reached $1,234.8 million against 
$1,087.5 million for the first three months last year. 

The mail order companies both showed sharp 
gains, Montgomery Ward reporting $56.6 million, 
an increase of 22.8 per cent over March, 1944, 
while Sears, Roebuck's $93.0 million total for the 
month represented a gain of 18.3 per cent. While 
relatively small in volume, shoe stores led the list 
of percentage gains at 46.0 per cent, a reflection 
of sales of ration-free footwear. The Easter tenor 
of the tabulation was emphasized by the women's 
a apparel chains, whose sales of $17.9 million repre- 
ae sented an excess of 33.4 per cent over March, 1944. 
ts Variety chains made a gain of 27.4 per cent to 
$130.2 million, W. T. Grant, third in dollars vol- 
ume, leading the group with a 43.0 per cent bulge 
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increased sharply over March, 1944 as well as over _ 


CURRENT 
TRENDS 


over last March. In dollars, the varieties were 
headed by F. W. Woolworth with $42.9 million 
for March, a gain of 24.3 per cent over the 1944 
month, and S. S. Kresge with $20.5 million, an in- 
crease of 26.2 per cent. Modest gains were made 
by the grocery and men's wear groups, with the 
drug chains recording a drop of 0.4 per cent from 
March last year. 


EXPORT DOWNTREND CONTINUES: Feb- 
ruary exports of $886 million, as reported by the 
Department of Commerce, continued the decline 
which has been under way since March of last year 
when they reached the record total of $1,455 mil- 
lion. The February figure compared with $901 mil- 
lion in January. General imports of $321 million in 
February showed a decline of $11 million from 
Jenuary, but were still close to the 1944 monthly 
average of $326 million. The recession in February 
exports was registered despite an increase in lend- 
lease shipments to $660 million, from $650 million 
in January, the first such increase recorded in three 
months. Commercial exports totaled $225 million, 
against $256 million in January, the drop of || 
per cent more than offsetting the gain in lend- 
lease shipments. At the level set by February, ex- 
ports are running well below the 1944 monthly 
average of $940 million, with no indication that 
a reversal of the trend is at hand. 


SPUN RAYON CURTAILMENT: WPB has 
issued an order to mills manufacturing spun rayon 
to convert one-half of their spindlage to the pro- 
duction of cotton yarns, the effect of which will 
be to place spun rayon in the scarcity group with 
worsteds and woolens. Men's and women's utility 
and sportswear apparel will be hardest hit by the 
curtailment. Gabardine, broadcloth, shantung and 
line weaves all will be cut back heavily, and allot- 
ments to the garment trade will be reduced to an 
average of 60 per cent of their first quarter quotas. 
The dress market also will be severely affected as 
spun rayon fabrics have been increasingly used as 
a substitute for such plied yarn fabrics as crepes 
and sheers, and spun rayon fibre also has been 
widely combined with other fibres in the manufac- 
ture of fabrics. The curtailment has been ordered 
by WPB in an effort to ease the critical shortage 
of duck for military purposes. 


PLANE SURPLUS PILING UP: The airplane 
industry is beginning to register concern about the 
rate at which the used airplane surplus is piling up. 
Up to February | the Government had declared 


; 


31,246 planes of both military and civilian types 
as surplus. Of these, 7,902 had been sold or leased 
and the surplus stock continues to increase at a 
rate far in excess of the rate of sales. A glutted 


postwar aircraft market is visioned by the industry, 


stimulating the airplane technical committee of the 
Aeronautical Chamber of Commerce to devise a 
program that will siphon off at least a moderate 
number of planes from the potential surplus. The 
program Calls for the Government to make avail- 


able at least 10,000 expendable surplus military 


planes for ''crash-testing" in the interest of aero- 
nautical science. As proposed, the program would 
be handled by a Government-sponsored board 
with representation from the Army, Navy, Civil 
Aeronautics Administration and industry repre- 
sentatives. More than 50 separate types of struc- 
tural and performance tests could be made, most 
of which would be impracticable without quantities 
of cheap, flyable planes. 


BRIEFS ON “SELECTED ISSUES” (See page 
14): General Electric received $395.4 million new 
orders in the first quarter vs. $391.9 million in the 
same period last year. . . . Firestone Tire plans to 
drop production of airplane parts at war's end; 
will continue manufacture of tires, tubes and brakes 
for planes. . . . New York Air Brake earned 74 
cents per share in the first quarter vs. 79 cents 
per share in the corresponding period last year. 
...N. Y. Central seeks 1.C.C. permission to issue 
$7.5 million to finance purchase of 3,000 steel box 
cars. . . . Socony-Vacuum subsidiary is acquiring 
R. R. Bush Oil Company; mainly oil wells. . . . Ster- 
ling Drug plans a 2-for-| split-up. . . . Gross in- 
come of Standard Oil (California) was $328.7 mil- 
lion last year vs. $289.7 million in 1943, the highest 


- in the company's history. . . . First quarter sales 


of Climax Molybdenum are reported as consider- 
ably above the same period last year and also the 
final 1944 quarter. . . . Southern Railway's freight 
traffic increased 5.9 per cent and passenger busi- 
ness is up 10.4 per cent so far in the current year 


as compared with 1944; management hopes To re- 


tain large part of wartime gains. 


OTHER CORPORATE NEWS: Sales of U. S. 
Hoffman so far in the current year are about 
double the same period last year; management in- 
tends to declare 40- to 50-cent dividend at mid- 
year. ... Directors of Defender Photo Supply have 


‘approved acquisition of company by duPont... . 


Hearings on ‘Equitable Office Building's amended 
reorganization plan have been postponed to May 
4... . Baldwin and American Locomotive each has 
received an order for 16 steam locomotives from 
the National Railways of Mexico. . . . Atlas Ply- 
wood increased the May | quarterly dividend to 
25 cents; previously paid 20 cents quarterly... . 
Standard Oil (Ohio) has called 25,000 shares of 
preferred stock for redemption May 17; stockhold- 
ers have option of converting into 5.8 shares of 
common stock. .. . Graham-Paige stockholders meet 
April 30 to approve sale of $5 million preferred 
stock; proceeds to pay R.F.C. loans, and for work- 


ing capital needs. . . . Sinclair Oil's 1944 gross rev- 
enues of $410.3 million (vs. $326.9 million in 1943) 
established a new high record. . . . 1944 sales as 


compared with 1943 in millions: Federal Motor 
Truck, $33.9 vs. $24.4; Decca Records, $13.4 vs. 
$11.2; Diamond T Motor, $93.6 vs. $123.8. ... 
Webster Eisenlohr stockholders meet April 25 to 
approve change in name to Webster Tobacco and 
also change the no par common stock to $5 par. 
. . . Allied Stores considers sale of its real estate 
(estimated at about $16 million) and operation of 


stores on tenant basis. . . . Acquisitions: National 
Container has acquired Ontonagon Fibre Corpora- 
tion, kraft and board mill operator. . . . Noma Elec- 


tric purchases assets of Connecticut Valley Plastics 
Corp... . Subsidiary of Consolidated Natural Gas 
has contracted to acquire the Johnstown, Pa., natu- 
ral gas properties of Pennsylvania Electric Com- 
pany... . U. S. Industrial Chemicals acquires from 
PIB Chemical rights to produce and sell liquid in- 
sulation used in motors and engines. 
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Purchases of speculative issues shoulc 


be mace only when con- 


sistent with policies outlined in “Market Outlook" on page 11. 


ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which appear each week in the columns of this magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 
Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS 


These bonds can be used to form an investment portfolio 
backlog. While not of the highest grade,-they are reason- 
ably safe as to interest and principal. 


Atlantic Coast Line gen. 4/os, ‘64. 107 4.21% Not 
Cleve. Union Term. Ist 44/os¢'77.. 106 4.25 105 
New Orleans Gt. Northern Ist 5s, 

Northern Pac. ref. & imp. 6s, 2047. 107 5.61 110 
Texarkana & Ft. Smith Ist 5Y/2s,1950. 108 5.09 
Texas & Pacific gen. ref. 5s, ‘79... 105 4.76 105 
FOR PROFIT 
Chic. & No. West. conv. 4/25, 1999. 90 5.00 101, 
Illinois Central joint 1963... 86 5.22 105 
Missouri-Kansas-Tex. Ist 4s, 1990.. 88 4.55 110 
New York Central 4!/2s, 2013... .. 86 5.22 105 
Southern Pacific 4'/os, 1969....... 96 4.69 105 


PREFERRED STOCKS 


FOR INCOME 
These are good grade issues and quality as invesiments. 
Price Yield Price 
Atch., Top. & S. F. 5% non-cum... 109 4.59% Not 
Philadelphia Company $6 cum.... 110 5.45 110 
Public Service N. J. $5 cum...... 105 = 4.76, Not 
Radio Corp. $3.50 Ist cum....... 83 4.22 100 
Reading 4% Ist (par $50) non-cum. 46 435 — 50 
Reynolds Metals cum....... 102 5.39 107!,, 
FOR PROFIT 


Reasonably assured dividends and prospects of appreciation 
are combined in these issues. 


American Rolling Mill 442% conv. 85 5.29 105 
Am. Water Works & El. $6 cum... 105 5.71 110 
Columbia Gas & El. 6% cum..... 98 6.12 110 
Columbia Pictures $2.75 cum..... 50 5.50 53 
Gillette Safety Razor $5 cum..... 93 5.38 105 
Southern Rwy. 5% non-cum....... 74 6.76 Not 
Wheeling Steel $5 prior cum..... 91 5.49 105 


COMMON STOCKS FOR INCOME 


While these issues are listed primarily because of their income characteristics, most of them are by no means devoid of 
potentialities of market appreciation over the longer term. Issues of this type should constitute the larger portion of the stock 
commitments held by the average investor, with only secondary place accorded the “business cycle" types of shares. 


STOCK Pree, 1083 
Adams-Millis........... 35 = $1.75 $1.75 $2.59 $3.63 
American News ........ 46 180 1.80 5.14 5.88 
Borden Company ...... 36 1.50 1.70 2.17 2.35 
Chesapeake & Ohio .... 50 3.50 3.50 4.04 3.57 
Consolidated Edison ... 27 1.60 1.60 1.70 1.70 


Electric Storage Battery. 47 2.00 2.00 227 *''2.18 
First National Stores.... 45 2.50 2.50 2.00 2.08 


Freeport Sulphur ...... 37 2.00 2.00 3.10 3.20 
Gen'l Amer. Transport.. 54 2.25 2.50 3.84 3.05 
Kress (S.H.) .......... 38 1.60 1.60 2.16 2.25 
MacAndrews & Forbes.. 32 1.65 1.55 cl.l3 1.26 
Macy (R.H.) ......... 34 2.00 bI.67 bi.85 


May Department Stores. 36 $1.50 $1.50 b$0.85 b$0.9/ 
Melville Shoe ......... 39 2.00 2.00 2.15 1.85 
Pennsylvania Railroad .. 37 2.50 2.50 649 4.92° 
Philadelphia Electric ... 24 1.40 1.20 1.37 1.50 
Philip Morris ......... 106 450 450 g6.10 g5.8! 
Socony-Vacuum ........ 17 0.50 0.75 1.15 2.00 
Standard Oil of Calif... 42 2100 2.00 2.78 3.34 
Sterling Drug ......... 69 3.00 3.00 446 4.55 
Underwood Corp. ..... 63 2.50 2.50 3.38 3.07 
Union Pacific R.R....... 125 6.00 6.00 14.09 17.07 
United Biscuit ......... 23 1.00 1.00 1.73 1.73 
U. S. Tobacco .......... 25 1.30 1.32 1.14 
Welgreen ............. 33 1.60 1.60 2.20 s2.25 


BUSINESS CYCLE STOCKS 


Issues included in this group obviously involve varying degrees of speculative risk, but their price potentialities are such as 


to warrant their inclusion in diversified portfolios. 


STOCK Recent ——Dividend—— ——Earnings—— 

Price 1943 1944 1943 1944 
American Brake Shoe... 44 $1.80 $1.65 $3.38 $2.77 
American, Stores ....... 21 1.00 1.00 1.31 1.40 
Atchison, Topeka & S. F. 90 6.00 600 2I1.11 19.91 
Bethlehem Steel _...... 75 6.00 6.00 857 9.93 
39 2.00 2.00 cl.92 2.08 
Climax Molybdenum ... 39 320 6250... 382 36 
Commercial Solvents ... 16 0.60 0.75 1.10 0.96 
Continental Can ....... 40 1.00 1.00 1.81 2.12 
Crown Cork & Seal... .. 0.75 1.00 cl.46 2.74 
Firestone Tire ......... 59 2.00 2.00 62.60 b2.88 
Fruehauf Trailer ....... 45 1.65 1.60 2.57 62.30 
General Electric ....... 42 1.40 1.40 1.56 1.77 
Glidden Company ..... 28 0.90 0.90 +1.87 42.02 


Great Northern Ry. pfd. 52 2.00 2.00 7.84 8.10 


STOCK Recent ——Dividend—— -——Earnings—— 

Price 1943 1944 1943 1944 
Homestake Mining .... 47 None None $0.17 D$0.57 
Kennecott Copper ..... 38 $3.00 $2.50 4.16 3.59 
Libby, McNeill & Libby. 9 0.45 0.50 0.88 0.94 
Lima Locomotive ...... 56 2.00 2.50 7.30 681 
Louisville & Nash. R.R... 54 3.50 3.50 9.07 7.95 
McCrory Stores ....... 20 1.00 1.00 2.01 1.90 
Mid-Continent Pete .... 28 1.40 1.40 3.53 3.74 
New York Air Brake.... 48 2.00 2.00 3.56 3.36 
Phelps Dodge ......... 28 1.60 1.60 2.78 2.49 
Thompson Products .... 51 1.50 2.00 8.76 7.45 
Tide Water Asso. Oil... 19 0.85 1.00 1.98 2.44 
Timken Roller Bearing... 54 2.00 2.00 2.66 2.60 
Twentieth Century-Fox .. 28 2.00 2.00 5.37 5.99 
65 4.00 400 4.30 4.09 


a—First quarter. b—Half year. c—Nine months. f—Fiscal years ended July 31. g—Fiscal’ year ended March 3}. 
i—Fiscal year ended February 28. s—Twelve months to September 30. t—Fiscal years ended October 31, 1944 and 1943. 
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NEWS LETTER 


arriner S. Eccles’ long feud with 
the Gianninis seemed during 
the past few years to have settled 
down to nothing more lurid than oc- 
casional suggestions, in Reserve 
Board literature, that something 
ought to be done about bank holding 
companies. It isn’t nice to point, and 
Transamerica itself was never men- 
tioned. Now the fight is edging al- 
most imperceptibly into the open for 
all to listen. 

Senator Wagner introduced a bill 
which (a) forces bank holding com- 
panies to get rid of non-banking in- 
vestments in two yeurs, (b) bars 
their further expansion in the bank- 
ing field itself and (c) prohibits “up- 
stream” loans. To find a bank chain 
other than the Gianninis’ which would 
be seriously affected would take a 
long search indeed. 

Wagner’s Banking Committee is 
going through the preliminaries. It 
passed the bill along to the FDIC 
and other outfits connected with 
banking, which in time, will offer 
their criticisms. Immediately, the 
Committee is booked up: When it 
finished with OPA, it has Bretton 
Woods, Murray’s National Budget 
Bill, and bills on housing and social 
security. But by late summer — if 
there is no recess — there should be 
some colorful testimony. 


Reporters who cover State De- 
partment have always had the feeling 
that secretaries, not to mention Ad- 
ministrations, might come and go 
without swerving the Department. 
One of its press relations officers 
summed it up this way: The Depart- 
ment “is foreign policy which, after 
all, evolves slowly over generations.” 
But Clayton, who just came in, may 
think differently. He is throwing his 
weight around. He reversed earlier 
Department approval ‘of an inter- 
national communications merger. He 
is likely to force more changes— 
making the Department’s position on 
particulars consistent with its gen- 
eralizations about trade balances, 


cartels, etc. . 
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Once more, the Armed Services 
are trying to find a method for direct 


_ government payment to low-tier sub- 


contractors. Among big board com- 
panies, this would prove most im- 
portant for suppliers of raw materials 
or of components needed throughout 
war industry. 

The suppliers have complained 
that, at the request of the Services 
or WPB, they make deliveries to 
hundreds of subcontractors whose 
solvency they never had a chance to 
examine. First of all, therefore, they 
want protection in the event that 
their debtors go bankrupt. Officials 
see some justice in that, but are 


afraid of a hitch. Settlements may 


take a long time. Should govern- 
ment protection cover operations of 
the debtor companies long after the 
war ends? 

Officials do not want any law or 
regulation making the direct payment 
of subs mandatory. They want to be 
able to discriminate. In practice they 
will probably look into prices charged 
by applicants to see whether they 
were sufficient to build up reserves 
against sour paper. Since subcon- 
tractors are renegotiated, they con- 
cede, such reserves may frequently 
be inadequate. 


Forecasts are being made that 
the House Banking Committee will 
report unfavorably on Bretton Woods. 
The polls on which they are said to 
be based include among opponents 
Rep. Wolcott, who is credited with 
swinging the votes of several of ‘his 
colleagues. If the polls are wrong on 
Wolcott, the forecasts are probably 
wrong. But members of Wolcott’s 
staff say indignantly that the Con- 
gressman has pointedly refused to 
forecast his own vote—even to his 
most intimate friends. 


Byrnes’ Report on reconversion 
releases materials after V-E Day 
chiefly for deferred maintenance, 
repair and re-tooling of American 
companies, without mentioning re- 
construction of the destroyed utilities 


sion might suggest that American 
companies will be allowed to get into 
shape before capital goods are ex- 
ported. The suggestion is wrong. 
Nothing was said about the shar- 
ing of American equipment with 
Europe because policy has not been 
worked out in detail. Because the 
financing of reconstruction has not 
yet been negotiated — apparently, it 
cannot be done after V-E Day under 
Lend-Lease—it is hard to work out 
a scheme for allocations. Top offi- 
cials are discussing it now. 
Tentatively, they have set up this 
proportion: American companies will 
get 60 per cent of the equipment 
turned out; export will get 30 per 
cent and 10 per cent will be left in 
reserve. Meanwhile, it is asserted, 
the Army itself is doing a substantial 
amount of railroad reconstruction. 
UNRRA, too, has entered some 
claims for reconstruction equipment. 


Officials are not too optimistic 
about the early reconversion of the 
auto industry. The companies want 
to go back into civilian production 
simultaneously, but the break-even 
point of cars they would need to turn 
out is put between 1 million and 2 
million. This, Government men say, 
would mean from 5 million to 10 
million tires—which, they add, simply 
will not be around. 


The Senate Small Business Com- 
mittee is releasing various documents 
covering Reynold Metals’ allegations 
that Alcoa got more favorable treat- 
ment from RFC than itself—along 
with the replies of RFC. Comparisons 
entail interest rates on loans, lease 
terms of government plants, prices, 
guarantees of continued purchase, 
etc. When staff members are asked 
how all these considerations can be 
measured, they reply that that’s what 
they themselves are trying to figure. 

Because all sorts of intangibles bear- 
ing on the future are involved, simple 
comparison changes in net worth of 
the two companies may not be suffi- 
cient—even this comparison is com- 
plicated by the vast difference in size 
of the companies. Meanwhile, the 
Committee is going ahead collecting 
more testimony—which, if anything, 
will make judgment even harder. 
Forecasts are general that in the end 
it will decide for Reynolds. 

—Jerome Shoenfeld 
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Offshoots & Sidelines 


Wire recording is being viewed as 
a promising new industry by Lear, 
Inc.—in addition to serving for home 
entertainment, it will be utilized for 
office dictating machines, telephone 
message recording and educational 
purposes, each at a large saving over 
present forms of transcription. ... 
General Printing Ink has obtained a 
patent for impregnating cotton bat- 
ting with an aqueous alkaline solution 
of alkyl hydroxy cellulose to produce 
a strong fabric at low cost—the re- 
sulting material is said to have ten- 
sile strengths up to 65 pounds per 
square inch. . .. An improved smoke 
trap for chimneys has been developed 
by Westinghouse Electric & Manu- 
facturing—the claim is that this de- 
vice will eliminate over 90 per cent 
of the ash particles and coal dust from 
industrial smoke stacks. . . . More 
will soon be heard of the entrance of 
Packard Motor Car into research in 
jet propulsion and gas turbine en- 
gines for aircraft—a development 
program will be set up to carry over 
into the postwar era. . . . Minneapo- 
lis-Honeywell Regulator will open a 
nationwide training school on May 1 
to assist war veterans and others to 


Prospectus on request from Principal Underwriter 


INVESTORS SYNDICATE 


MINNEAPOLIS, MINNESOTA 


REPRESENTATIVES IN THE PRINCIPAL CITIES OF THE UNITED STATES 


By Wester Smith 


learn the installation and servicing of 
heating equipment—it is reputed to 
be the largest educational program 
ever undertaken within the heating 
field... . Yale & Towne, maker of 
building hardware, hoists and indus- 
trial equipment, may be the next en- 
try into the houshold appliance field 
—-plans for a new electric iron may be 
released soon after V-E Day. 


Digestibles 


Newest in substitutes for butter has 
been introduced by Whitehall Food 
under the tradename of “Butta-Van”’ 
—it is designed for giving a rich 
butter flavor to cakes, cookies, pas- 
tries and puddings without using ra- 
tioned products. . . . Spiced and fla- 
vored vinegars are now being made 
in California by Barra Company from 
pineapple juice fermented in Ha- 
waii—the vinegars compare favorably 
with the common apple cider vari- 
ety. . . . To offset the shortage of 
whipped cream, Devonshire Topping, 
Inc., has introduced a soy bean emul- 
sion, combining cottonseed oil and 
corn syrup, that whipped into a 
cream-like topping for desserts and 
sundaes—it is styled strictly for 
whipped cream, and cannot be used 


as a heavy cream for other purposes. 

. Add mushroom broth to the 
growing list of dehydrated soups— 
A. Seidel & Son is introducing this 
new version of an old favorite, and 
it is made directly from fresh mush- 
rooms. 


Plastic Parade 


Udylite Corporation has been as- 
signed a patent on a plastic which can 
be used to join metals and other ma- 
terials together by means of welding 
—instead of a flame or electric arc, 
this process of plastic welding calls 
for a jet of hot air... . A new plastic 
film for protecting the finishes of new 
automobiles in transit has been devel- 
oped by Ford Motor—the coating re- 
sists scratching and rubbing, but may 
be peeled off with ease when the car 
is delivered. . . . World Wide Wood 
Industries will have a complete line 
of modern plastic and wood furniture 
ready when the war ends—styles in- 
clude a combination of “Lucite,” crys- 
tal-clear and in color, with various 
hardwoods. ... A mechanical packing 
made of plastics, which are highly re- 
sistant to chemicals, ammonia gas, 
etc., has been developed by Greene- 
Tweed & Company—the packing is 
designed for cooling plants and chem- 
ical processes where the usual type 
of packing material will not stand up 
against seepage. 


Miscellany 


Pan American Week will be fol- 
lowed by National Baby Week this 
month—both are intended to foster 
the good neighbor doctrine. . . . Per- 
haps it’s due to the war, but there 
will be two celebrations honoring feet 
this year—the usual National Foot 
Health Week, sponsored by the Na- 
tional Foot Health Council will be ob- 
served April 23-28, while, for the first 
time, this year the National Associa- 
tion of Chiropractors will have its 
own Foot Health Week, June 8-16. 
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Bond & Share to 
Drop Four Companies | 


Will wind up with complete ownership of 
Ebasco Services, 76 per cent control of Amer- 
ican & Foreign Power and large cash assets 


side from government bonds, 
A Electric Bond & Share Com- 
pany’s major investments are con- 
fined to six large undertakings. Five 
of these are public utility holding 
companies and the sixth is a service 
organization. In past years Ebasco 
Services Incorporated has been en- 
gaged principally in rendering finan- 
cial, engineering, research, legal and 
management services to system com- 
panies, but recently it has been 
accepting as clients numerous diver- 
sified enterprises, both public utility 
and industrial. Because of the nature 
of Ebasco’s activities, it is believed 
that Electric Bond & Share may re- 
tain ownership of it, once it has dis- 
posed of its investments in public 
utility holding companies with oper- 
ations in the United States. 

American & Foreign Power Com- 
pany, of course, carries on no utility 
activities in this country, all of its 
subsidiaries being located in foreign 
lands. It now has a reorganization 
plan under consideration by the Se- 
curities & Exchange Commission. 
The need of this reorganization re- 
sults from the SEC’s conclusions 
that, under the provision of the 
Public Utility Holding Company Act, 
the large arrearages in preferred 
dividends unfairly distribute the vot- 
ing power of Foreign Power. But 
once this so-called unfairness has 
been erased to the satisfaction of 
stockholders and the SEC, Electric 
Bond & Share will be entitled to 
retain ownership of Foreign Power 
under the Act. 

Unfortunately, Electric Bond & 
Share’s investments in the four hold- 
ing companies whose subsidiaries 
render utility services in the United 
States present a more serious prob- 
lem. At the close of 1944, it owned 
46.56 per cent of the voting control 
of National Power & Light Company 
which now has only common stock 
outstanding, 20.70 per cent of Ameri- 
can Power & Light Company which 
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now has a plan of reorganization 
calling for but one class of stock 
pending before the SEC, 46.81 per 
cent of Electric Power & Light 
Corporation which is expected to 
present a reorganization plan soon to 
that Commission, and 17.51 per cent 
of American Gas & Electric Company 
which not only has filed a reorgani- 
zation plan with the SEC but has 
received a tentative opinion on it 
from the Commission. 

With National Power & Light 
reduced to a common stock basis, and 
now owning but two operating sub- 
sidiaries, it would seem the time is 
nearing when it can be dissolved and 
its assets distributed to the stock- 
holders. And with American Gas & 
Electric’s plan of reorganization now 
simmering over the SEC fire, its 
eventual consummation would appear 
a relatively near-term possibility. 


Problems Ahead 


Even though American Power & 
Light has a revamping plan before 
the SEC and Electric Power & Light 
soon will present one, both are large 
and far-flung systems, and _ time, 
patience and ingenuity will be re- 
quired for an equitable solution of 
all the vexing problems presented. 
Nevertheless, in view of these plans 
for winding up the four holding com- 
panies, Electric Bond & Share may 
be expected some day toa own 75.9 
per cent of the voting power of Amer- 
ican & Foreign Power, 100 per cent 
of the outstanding securities of Eb- 
asco Services, and a large pool of 
cash or its equivalent. 

The top holding company has no 
bonds or other funded debt outstand- 
ing, but it does have $5 and $6 pre- 
ferred shares in the hands of the 
public, which were sold in part to 
provide funds for investment in these 
four other holding companies. Ac- 
cordingly, the Electric Bond & Share 
management believes these senior 


NOTE—From time to time, in this space, 
there will appear an advertisement which we 
hope will be of interest to our fellow Amer- 
icans. This is number eighty-four of a series. 


ScHENLEY Corp., NEw YorK 


Correction 


We have on our desk today, here at 
Schenley, several articles which have 
recently appeared in Middle West news- 
papers. In two of these articles, which 
appeared in two rather widely separated 
cities, the writer tells his readers, in 
substance, that they must now re-edu- 
cate their tastes; that they are now 
drinking “wartime whiskey”; that it is 
almost impossible to find their favorite 
pre-war brands. In the articles men- 
tioned, the reader is told that he must 
now drink blended whiskies. What are 
the facts? 


Well, the facts prove that by actual 
preference, blended whiskies increased 
in popularity uninterruptedly for ten 
years prior to the war. Consumers in- 
creasingly showed their preference for 
this lighter form of alcoholic beverage. 
In fact, the figures very definitely prove 
that the leading selling brands in nearly 
“every one of our most populous states, 
before the war, were blends. 


Well, that’s very interesting and yet 
is merely history repeating itself be- 
cause even before Prohibition about 70% 
of the whiskey consumed in the United 
States was blended whiskey. 


So it seems that it is really not neces- 
sary for the American consumer to 
change his drinking habits and the 
majority can go right on partaking of 
the type of whiskey they have long pre- 
ferred. And they can be assured, too, 
that the blended whiskies they are get- 
ting today, are not “wartime whiskies.” 
They are exactly the same fine aged and 
mellowed American straight whiskies 
which were made in peacetime—blended 
with American grain neutral spirits. 
These are light whiskies and are definite- 
ly in tune with these modern times. 


MARK MERIT 


of ScHENLEY DiIsTILLERS Corp. 


FREE—Send a postcard or letter to Schenley 
Distillers Corp., 350 Fifth Ave., N. Y. 1, 
N. Y., and you will receive a booklet. con- 
taining reprints of earlier articles on various 


stock issues should be retired. To 


subjects in this series. 
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A FINE OLD FLORIDA 
PLANTATION 


Located about 25 miles from Tallahas- 
see, the State Capitol. 1100 acres of 
fine, high, rolling clay hammock land, 
the very best in the United States for 
production of tung oil. 70 acres now 
in producing pecans, 30 acres in 5-year- 
old tung trees now bearing, 135 acres 
in 2-year-old tung trees. 3 tenant 
houses and barn. Several ever-flowing 
cold springs and creeks. All land ex- 
cellent for general farming and live 
stock. Quail, wild turkey, and other 
game. Suitable arrangements can be 
made for expert maintenance and man- 
agement. Taxes exceptionally low. 


This property is now available at at- 
tractive price of $60,000. 


Opportunity for large capital gain 
at relatively small expenditure. 


P. O. Box 1117 
St. Petersburg, Fia. 


Tomorrow’s News 


of financial activities will 
be read in The BOSTON 
GLOBE by thousands of 
New Englanders—the re- 
sponsive audience you re- | 
quire for your advertising 
message. 


Globe 


MORNING-EVENING-SUNDAY 


SOUTH AMERICAN GOLD 
& PLATINUM COMPANY 
61 Broadway, New York 6, N. Y. 

A dividend of ten (10c) cents per share has 
been declared on the stock of the company, 
payable May 9, 1945, to stockholders of record at 
the close of business on April 25, 1945. 


SAM A. LEWISOHN, 


April 9, 1945. President 


JOHN MORRELL & CO. 


DIVIDEND NO. 638 


A dividend of Fifty 
Cents ($0.50) per share 
on the capital stock of 
John Morrell & Co., will 
be paid April 30, 1945, 
to stockholders of record April 16, 1945, 
as shown on the books of the Company. 
Ottumwa, Iowa. George A. Morrell, Treas. 


Spencer Kellogg and Sons, 
A Quarterly Dividend of $0.45 per share has been 
declared on the stock, payable June 9, 1945, to 
Stockholders of record as of the close of business 
May 19, 1945. 
JAMES L. WICKSTEAD, Treasurer 
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that end, it has reacquired some 
$40 million of these stocks in the past 
few years, leaving around $106 mil- 
lion outstanding as of the close of 
1944. And it is now giving thought 
to some plan for submission to the 
SEC under which its outstanding 
preferreds can be retired in a single 
operation, rather than piece-meal. 
This may be done through an ex- 
change of portfolio securities and the 
use of a part of its treasury cash. 
But whatever the method of retire- 
ment, the important point is that the 
income flowing from its investments 
in American & Foreign Power and 
Ebasco Services, along with earnings 
derived from employment of its cash 
assets, will accrue solely to the com- 
mon stock, once its preferred shares 
are out of the way. 

Electric Bond & Share does not 


_ plan to liquidate. During the 40 years 


of its existence, it has made many 
valuable contributions to the growth 
of American enterprise. Once its 
comprehensive plan of reorganization 
has been completed, Bond & Share 
will hold, in addition to a relatively 
small amount of Foreign Power’s 
debentures, 1,897,693 shares of its 
new common stock, which will have 
a real earning power. It will have at 
its command the combined skills of 
about 650 technically trained em- 
ployees of Ebasco Services. And it 
will have an alert and capable man- 
agement with a proven record of 
achievement. The longer term out- 
look for Electric Bond: & Share 
appears bright— and this prospect 
should eventually be reflected in the 
market status of the company’s com- 
mon stock. 


Mail Order Earnings Up 


Both Montgomery Ward and Sears, Roebuck 
report increased earnings in their latest 


fiscal years. Their position 


arc ace of the two leading mail 
order companies in the fiscal 
year ended January 31 showed gains, 
both in dollars and per share of com- 
mon stock, over corresponding figures 


‘for the preceding fiscal year. Mont- 


gomery Ward & Company’s net per 
share increased to $3.81 against $3.69 
in the 1943-44 year. Sears, Roebuck 
& Company’s gain was more modest— 
$5.83 per share against $5.80—despite 
the fact that its net sales showed a 
jump of 16 per cent over the earlier 
year while Montgomery Ward’s net 


and prospects 


sales improved by only 4.2 per cent. 
Increased costs and _ expenses, 
which expanded 15.3 per cent over 
the 1943-44 year, limited the gain in 
final net by Sears, Roebuck. Mont- 
gomery Ward’s costs, on the other 
hand, increased only negligibly, 1.4 
per cent. Taxes, however, bit more 
deeply, proportionately, into the lat- 
ter’s income, increasing almost 140 
per cent against a relatively smaller 
increase of 35 per cent for Sears, Roe- 
buck, though in dollars the larger 
unit paid out considerably more. 


Income taxes 


Taxes paid: 


*Fiscal years ended January 31. 


year 1944. g—Calendar year 1943. 


Costs and expenses............... 
Excess profits taxes.............. 
EPT carryback credit............ 
Earned on common stock......... 
Earned per dollar of sales........ 
Cost per dollar of sales.......... 


Per dollar of sales............-- 
Per share of common........... 
Dividends on common............ 


a—After postwar refund of $1.8 million 
postwar refund and debt retirement credit. 


How the Leading Mail Order Concerns Compare 


Montgomery Ward Sears, Roebuck 
*1945 *1944 *1945 #1944 
(In Millions of Dollars 
.. $621.0 $596.0 88.8 $852.6 
.. 968.4 560.4 864.0 745.4 
Re 13.0 11.9 17.1 16.5 
 al48 b52.2 35.7 
ole 21.3 20.7 34.2 33.9 
c3.69 c5.83 c5.80 
.. €0.0343 0.0347 e0.0346 0.0398 
.. e0.915  e0.950 e0.874 0.874 
.. e0.045 0.021 e0.070 0.061 
.. €3.41 e2.28 e11.81 e8.94 
.. £2.00 22.00 £4.25 24.25 


. b—After 
c—Dollars per share.. e—Dollars, {—Calendar 
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The tax gatherer did much better 
than the stockholders of either com- 
pany. Taxes paid by Montgomery 
Ward were equivalent to $3.41 per 
share of common stock, while the 
shareholder received only $2 in divi- 
dends during the year. Sears,- Roe- 
buck’s tax payments figured out at 
$11.81 per share of common (there 
are no preferred shares) while divi- 
dends totaled but $4.25 for the year. 

Just what effect the intrusion of 
Uncle Sam into the management of 
part of Montgomery Ward’s busi- 
ness had on the year’s volume or final 
results is not determinable from the 
summary of the year’s operations, but 
it appears not illogical to assume 
that the relatively small increase in 
sales was in part the result of Army 
occupation of various units of Ward’s, 
and that the net betterment is attribu- 
table to offsetting gains in its un- 
hampered spheres of activity. The 
actual periods of Army occupation 
were not in themselves lengthy, cover- 
ing 11 days in April and May last, 
and approximately one month from 
December 28, but the dislocation of 
the company’s operations covered 
longer periods. 


First Half Outlook 


The early part of last year was not 
particularly favorable for either of the 
mail order concerns, their best months 
coming after the turn into the sum- 
mer. Prospects for the first half of 
this year, on the other hand, are 
bright, and comparisons with first and 
second quarter results of last year 
should be favorable. In the first three 
calendar months this year net sales 
of Ward showed an increase of 22.9 
per cent over the same period last 
year, and . Sears, Roebuck’s sales 
gained 19.6 per cent for the same 
months. 

While gradual reconversion of the 
national economy is expected to get 
under way shortly after V-E day, the 
mail order houses face that period 
with less anxiety than other retailers 
because of their heavy dependence 
on the farm trade, and the likelihood 
that the farming community will suf- 
fer least from the adjustment to 
normal. 

The two leaders have plans for ex- 
panding their retail store systems, and 
initial steps towards launching these 
programs may be taken during the 
current year. The 12-point reconver- 
sion program recently released by 
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CAPITAL and MANAGEMENT 


. But 


ONLY should 


your capital. 


your business 


our capital and 


ing conditions. 


on an 


AETNA 


Selling For Tax Advantages 


In our opinion tax considerations Your age, health or desire to limit 


sale of a business in which you at this period in your life may in- 
have invested your life’s work and _ fluence your decision to sell. It may 


We would not consider buying matter with us now when a re- 


we could continue its progress and No one can accurately predict the 
develop its potentialities through aftermath of this devastating war. 


You may have sound funda-  tisement unless you have sound rea- 
mental reasons for selling; such sons for selling . . . and operate an 
as, personal, economic and operat- established manufacturing or retail 


Minimum Purchase Considered $200,000. Situations 
requiring up to $2,000,000 and more preferred. We 
are principals. Our method of acquisition is always 


legal or financial counselor. All details including up- 
to-date financial statement should be submitted in order 
for us to consider the purchase of your business. 


565 Fifth Avenue New York Plaza 3-7870 
Engaged in the Purchase and Operation of Manufacturing and Retail 


NG YOUR BUSINESS 
MAY BE WISE 


We Do Not Recommend 


x 


never influence the your activities or responsibilities 


be strongly advisable to discuss the 


unless we believed gponsible cash buyer is at hand. 


management. Please do not answer this adver- 


concern east of the Mississippi. 


All Cash basis. Reply directly or through your 


INDUSTRIAL CORPORATION 


Businesses for the past ten years. 
Capital Available - - Over $5,000,000. 


Correspondents 
all over the 
world. 


London 
Correspondents: 


Bank of England 
Midland Bank Limited 
Martins’ Bank Limited 


The Chase National 
Bank of the City of 
New York 


New York 
Correspondents: 
Federal Reserve Bank 
of New York 
Irving Trust Company 


The Chase National 
Bank of the City of 
New York 


Guaranty Trust Com- 
pany of New York 


Bank of the Manhat- 
tan Company 


Rank Melli Gran 


(National Bank of Iran) 


Incorporated by Law in 1927 
Holder of Exclusive Right to Issue Notes 


Capital Fully Paid Up..Rials 300,000,000 
Reserves ..... Rials 512,000,000 
Governor: Mr. Abol Hassan Ebtehaj 
HEAD OFFICE: Teheran, Iran 
Branches and Agencies Throughout Iran 


‘THE BANK offers complete banking service for Foreign 
Exchange transactions, provides special facilities for Docu- 
mentary Credits, etc., and with its numerous Branches in 
Iran deals with every description of banking business. 


Supervises National Savings 


WPB contemplates gradual resump- 
tion of civilian production and distri- 
bution, beginning shortly after the 
close of the European phase of the 


war, and the mail order concerns are 
anxious to capitalize on the resultant 
thawing of the large backlog of de- 
ferred demand for consumers goods. 
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PROSPECTU: Mon REQUEST 


48 WALL STREET 63480. SPRING ST. 


NEW YORK 5 LOS ANGELES 14 
Announcements 


of personnel and office location changes + 


deserve care in preparation. We will 
be glad to suggest appropriate forms 
suitable for such advertisements. 


Consultation invited 


Albert Frank - Guenther Law 


incorporated 
Advertising in all its branches 
131 Cedar Street New York 6, N. Y 
Telephone COrtlandt 7-5060 
Boston Chicago Philadelphia San Francisco 


FRANCIS DUPONT & CO. 


MEMBERS NEW YORK STOCK EXCHANGE 


“Opening an Account," a helpful booklet 
on trading rules and practices, is available to 
new and experienced investors. 

Write for Booklet K-21 
ONE WALL STREET . NEW YORK 


Preferred Stocks 
PUTNAM & CO. 


6 Central Row Hartford 4, Conn. 
Members New York Stock Exchange 


on Life Insurance 
Listed Securities 


LOANS 


INTEREST AS LOW AS 13%% 
WILL ADVANCE UP TO 50% TO 95% 


FISCAL SERVICE CORPORATION 


Chicago: 134 S. LaSalle Street. State 4334 
NO BROKERAGE OR COMMISSION 


BUSINESS OPPORTUNITIES 


DRUG STORE 
Fine established business. Good reason for selling. 
Year’s business increased $28,000 to $53,000. 
Located heart main business section, fine city. 
Altitude 1,900 ft. Davis Elkins College located 
here. Pharmacists reciprocate in W. Va. Tygart- 
Wells Drug Co., Elkins, W. Va. 


Manufacturer with facilities for producing dry and 

wet cements or compounds desires to contact in- 

dividuals or organizations without manufacturing 

facilities for the purpose of manufacturing their 

products; complete shipping and receiving service. 
SCHLITT 

148 Clarke Avenue, Jersey City 4, N. J. 


ae to hold in an extremely 
narrow channel, bond prices 
made only minor fluctuations during 
the past week, extending the sidewise 
movement of the preceding several 
weeks. The composite price trend, 
in fact, has held within a range of 
about one point since early February. 


MUNICIPALS 


Tax-exempt features, combined 
with the general prosperity of states 
and cities and the steady pressure of 
surplus funds seeking investment, 
have hoisted quotations on most pub- 
lic bond issues so far above par that 
the contrast between actual interest 
rates and yields is more than striking. 
For example, a group of twenty 
representative long-term municipal 
bonds, which offered a composite 
yield of 2.51 per cent on March 1, 
1942, showed a yield of only 1.46 
per cent on March 1, 1945. 

A few individual illustrations, 
picked from both state and city issues, 
sharpen this study in contrasts. For 


BOND REDEMPTIONS 


Redemption 
Issue . Amount Date 
Alabama Great Southern R.R. 
—Ist A 8%s, $96,000 May 1, 1945 
Amer. Railway Corp. — co 
4%s, and 4%% debs., 1968 Entire Apr. 30, 1945 
Argentine Republic — _ ext. 
loan 4%s, 1948............ -s May 1, 1945 
Blackstone Valley Gas & E 
—Ilst mtge. & coll. 3s, oT3 113,000 May 1, 1945 
Boston Sand & Gravel —1 % 
oom. Gebs., 25,000 May 1, 1945 
Buffalo Creek R.R.—Ist A 
32,000 May 1, 1945 
Northern Power—5 
coll, tr. bds., 1953. Entire May 1, 1945 
Celotex Corp. — 3%% debs 
cess 2,000 May 1, 1945 
Central Maine Power Co. 
& gen. J 3%s, 1968........ 000 May 3, 1945 
Chesapeake & Ohio Ry.—ser. 
D ref. & improv. 3%s, 1996 134,000 May 1, 1945 
Citizens Independent Tel—lst 
6,000 June 1, 1945 
Firestone Tire & Rub Co. 
—3% debs., 1961.......... 1,375,000 May 1, 1945 
ia Power & Light C 
527,500 May 1, 1945 
Irish Free State — ext. 5s, 
14,000 May 1, 1945 
(R. H.) & Co.—2% 
300,000 May 1, 1945 
Stores Corp.—3%% 
125,000 May 1, 1945 
Minnesota Transfer Ry.—lst 
19,000 June 1, 1945 
Pacific Gas & Elec. Co.—lst 
& ref. G 4s, 10664........ Entire June 1, 1945 
Pennsylvania Water & Power— 
ref. mtge. & coll. trust 3%s, 
Philip Morris & Co. — 3% 
debe. -» 1962 and 8% debs., 
Steel Car Co—5% 
debs., 004% 275,000 May 1, 1945 
ist Entire May 1, 1945 
Superior Oil % debs., 
Wheeling Steel Corp.—ist B 
tire May 8, 1945 


_value of the bonds, it was proposed 


instance, North Carolina 5s of 1961 
were recently offering a yield of 
only 1.20 per cent, California 4s of 
1965 yielded 1.25 per cent, and New 
York State 4%s of 1963 yielded only 
1.05 per cent. 

Various municipal bonds tell the 
same story: Boston 4%s of 1976 
provide a yield of 1.85 per cent, 
Cleveland 5%s of 1970 yield 2 per 
cent, San Diego 4™%s of 1962 yield 
1.65 per cent, and San Francisco 5s 
of 1967 yield 1.80 per cent. 


GREEK BONDS 


The land of Plato and Socrates has 
proved to be more adept in philoso- 
phy than in finance. In the prewar 
period 1933 to 1941, Greek 6s aver- 
aged annual interest payments of 
only about $20, or one-third of the 
annual $60 requirements, while 
Greek 7s averaged a little less than 
$25. In 1940, when unpaid interest 
amounted to 57 per cent of the face 


that bondholders be philosophical 
and face the reality of an interest 
cut for the duration. A few such 
reduced payments were then made, 
whereupon Greece was occupied by 
Axis armies and payments ceased 
altogether. The 6s then plummeted 
to a low of 3% and the 7s to 7. 
Some flickering hope lifted recent 
quotations to around 21. 


FOR SALE 


Hardware store doing annual vol- 
ume of approximately $1,000,000, 
established in Miami approximately 
40 years. Will show excellent return 
on investment. Requires $500,000 
cash. Information to qualified pur- 
chasers only. 


OSCAR E. DOOLY, JR., Realtor 
Exclusive Agent 
616 Ingraham Building Miami, Florida 
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CONNECTICUT LEGALS 


An interesting illustration of the 
greatly strengthened condition of 


railroads was’ last week’s action by | 


the Connecticut State Banking De- 
partment. Bonds of eight railroads— 
55 issues aggregating $829,705,320 
—were placed on the legal list for 
savings banks in the Nutmeg State. 
Admitted to this quality category, 
the largest Connecticut group ever 
announced at one time, were Atlantic 
Coast Line A 4%s, five Baltimore 
& Ohio equipment trust issues, nine 
Illinois Central first mortgages, Kan- 
sas City Southern lst 3s, five North- 
ern Pacific equipment trusts, three 
New York Central equipment trusts, 
and ten Pennsylvania Railroad equip- 
ment trusts as well as the consolidated 


4s and 


DIVIDENDS DECLARED 


Pe- 

Company Rate riod 
Amer. Goal (Allegany Co.)....50ce .. 

Atlas Powder 5% pf......... $1.25 Q 
— Shoe Stores .......... 1Sc .. 

Best & Co. 25¢ Q 
Blue Ridge Corp. $3 pf........ Tie Q 
Booth Fisheries $1.50 Q 
Brockton Gas Light........... od Q 
Carrier Corp. pf....... Q 
Cent. Pwr. & Light pf. Q 

Cerro de Pasco .. 
Colorado Fuel & Iron.......... 25¢ .. 
Concord (N. H.) Elec......... 60e Q 

Cons. Dry Goods Co.........+. 0 
Cons. Laundries 25c¢ .. 
Cons. Royalty Oil.......... 
Cuneo Press ewes 87%e Q 

$1.12% Q 
Curtiss Weight 50c .. 
Diamond Shoe Corp........++. 30e Q 
Flintkote Co. 1 
F tert Grain & Malt....... 25¢ Q 
Higbee Co. 5% pf.......005. $1.25 Q 
Hormel (G. A.) & Co......... 50e Q 
Houston Light, & Pr. $4 pf....$1 Q 
Kresge (8. 8.) Q 
Kroger Grocery & Baking...... ce Q. 

Do 7% 2nd pf.....5..00.. $1.75 Q 
Maytag Co. $6 lst pf........ $1.50 Q 
Mercantile Stores ............ 50e Q 
Mid-Continent Pete............ Oc .. 

8 
Rubber Machinery ne .. 
N. Y. Merchandise Co......... lie Q 
Norwalk Tire & Rub. 7% 

Pacific Lighting .............. 75e Q 
Pennsylvania Gas ............ 25¢ Q 
Pitts., Bessemer & L. Erie...75¢ S 
Potomac Edison 7% $1 -75 Q 

1.50 Q 
Publie Service Indiana........ 25c Q 

$1.25 Q 
Raymond Concrete Pile........ 25e Q 

Do Q 
Rockland Lt. & Pwr........... 2c Q. 
Sierra Pacific Pwr............. .. 
So, Amer. Gold & Plat....... 10c .. 
Spencer Kellogg & Sons...... 45¢ Q 

Walker & Worts...... $1 Q 
West Point 


75¢ 
Wisconsin P. Me 5% pf...... $1.25 


Accumulations 


M 
Maytag 


.. 
Register 8% 2nd pf.75e .. 


Pay- Hldrs. of 
able Record 


Apr. 


May 


June 
Apr. 
Apr. 


25 Apr. 14 


> 


28 May 10 
5 


15 June 5 
80 Apr. 14 
Apr. 16 


1 Apr. 14 
1 Apr. 16 


Mar. 26 
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This announcement is not an offer to sell or a solicitation of an offer to buy these 
securities. The offering is made only by the Prospectus. 


$50,000,000 
New York Power and Light Corporation || 
First Mortgage Bonds 234% Series due 1975 


Dated March 1, 1945 


Price 102%2.% and accrued interest 


The Prospectus may be obtained in any State in which this announcement is 
circulated from only such of the undersigned and other dealers as 
may lawfully offer these securities in such State. 


-HALSEY, STUART & CO. INc. 
BLAIR & CO., INC. GLORE, FORGAN & CO. OTIS & CO. 


L. F. ROTHSCHILD & CO. 


A. C. ALLYN AND COMPANY 


INCORPORATED 


ESTABROOK & CO. 


DICK & MERLE-SMITH 


IRA HAUPT & CO. 


HAYDEN, STONE & CO. | 


April 12, 1945. 


H. M. BYLLESBY AND COMPANY 


PAINE, WEBBER, JACKSON & CURTIS BURR & COMPANY, INC. 


HORNBLOWER & WEEKS 


Due March 1, 1975 


(INCORPORATED) 


WERTHEIM & CO. 


INCORPORATED 


HALLGARTEN & CO. 


DEMPSEY & COMPANY 


| 


IMPROVE YOUR INVESTMENT RESULTS 


Mail us a list of your securities at once 
and let us explain how our Personalized 
Supervisory Service will point the way to 
better investment results. Please indicate 
the original cost of each item, the year 
bought, and your objectives. 


You incur no obligation 


FINANCIAL WORLD 
RESEARCH BUREAU 


86 TRINITY PLACE, NEW YORK 6, N. Y. 


Financial World Research Bureau: 
| Please explain (without obligation to me) 
! how Continuous Supervision will aid me. 


MY OBJECTIVE: 
Income []_ Capital enhancement [J 
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Commonwealth Edison Company 


Cunningham Drug Stores, Inc. . 


Earnings & Price Range (CWE) 


Data revised to April 11, 1945 
: 1907, I consolida- 
Incorporated: 19 llinois, as @ me 


Adams Street, Chicago, Ill, Annual meet- 
: First Tuesday in April. umber of 
stockholders (December 31, 1944): 107,283. 
. Capitalization: Long term debt. a 
Capital stock ($25 par)....... 12,726,988 


*Including subsidiaries. 


Earnings & Price Range (CDD) 


Data revised to April 11, 1945 { 
incorporated: 1931, Michigan, as Economical- 
Cunningham Drug Stores, Inc. 
group first store established 1887. Office: 
1927 Twelfth St., Detroit, Mich. 


Annual 
meeting: Third Monday in ¥ 
Capitalization: Long term debt........ None 
*Preferred stock cum. CL A. 

pr. pfd. ($100 par)............ 1,864 shs 
Camman stock ($2.50 par)...... 190; 798 shs 


Business: Directly supplies practically all electric require- 
ments in Chicago under a franchise running to 1947. Also 
controls Public Service of Northern Illinois, Western United 
G. & E, Illinois Northern Utilities, Chicago District Elec. 
Generating, Chicago & Illinois Midland Ry. and other sub- 
sidiaries. About 89% of revenues is derived from electric 
sales and 10% from gas. 

Management: Progressive and well regarded by the industry. 

Financial Position: Strong for an enterprise of this type. 
Working capital December 31, 1944, $94.3 million; ratio, 3-to- 
1; cash, $36.7 million; marketable securities, $80.8 million. 
Book value of stock, $26.80 per share. 

Dividend Record: Excellent. Company and its principal 
predecessor companies have an unbroken record since 1890. 

Outlook: Refunding operations in 1944 resulted in interest 
charge reduction and will offset somewhat higher costs and 
increased taxes. 

Comment: Demonstrated earning power and dividend record 
place stock among the more conservative in its field. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year's 

Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price 
as $0.80 $0.48 $0.47 $0.70 $2.45 -$1.56% 33%—20 
Ss 0.68 0.49 0.46 0.77 2.40 1.33% 28 —22 
 eeeeees 0.7 0.58 0.54 0.73 2.43 1.65 32%—25% 
0.75 0.54 0.42 0.64 2.32 i 33 — 
_ 0.56 0.50 -0.45 0.59 2.10 1.80 30%—20 
0.41 0.37 0.51 0.45 1.74 1.60 23%—17% 
0.45 0.42 0.41 0.48 1.76 1.40 27 —21% 
eee 0.46 0.43 0.41 0.48 1.78 1.40 29%—24% 

*Earnings based on shares outstanding at end of each year, 1936—1938, subsequent 


earnings based on shares outstanding at end of each quarter. 


Interlake Iron Corporation 


Earnings & Price Range (IK) 


Data revised to April 11, 1945 
incorporated: 1905, N. Y., as By-Products} 35 
Coke Corp. Present title adopted 1929. 20 PRICE RANGE ' 
Office: Union Commerce Bldg., Cleveland, 10 
14, Ohio. Annual meeting: Fourth 
in ee at 120 Broadway, New York, N 
Number of shareholders (December 31, 1942): TARNED PER SHARE 


9,048. _ $1 
Capitalization: Long term debt TLFICHT PER SHARE Y) 


Capital stock (no 958/008 ahs 1937 "38 "39 ‘40 ‘42 “43 1944 $1 


Business: The largest independent producer of merchant 
pig iron, which is sold through agents or under contract to 
malleable iron companies, steel foundries and non-integrated 
steel producers. Also produces commercial coke, by-product 
gas, ammoniun sulphate and coal tar, etc. 

Management: Experienced. 

Financial Position: Excellent. Working capital December 
31, 1944, $16.1 million; ratio, 6.7-to-1; cash and U. S. Gov’ts, 
$8.6 million. Book value of stock, $24.47 per share. 

Dividend Record: Payments made at various rates 1907- 
1921, 1926-1931 and 1941 to date. 

Outlook: Demand should not shrink materially while the 
war is in progress, but profit margins are “squeezed.” The 
business is normally dependent upon non-integrated steel- 
makers, and the industry’s war expansion may intensify post- 
war competition. 

Comment: Stock is a typical capital goods issue. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Year’s 
Mar. 31 June 30 Sept.30 Dec. 31 
$0.19 $0.2 


0.42 $1 $1.20 $0.65 
D0.14 D0.51 None 16%— 6 
D0.16 0.28 DO.28 None 16%— 7 

9.13 0.40 0.41 None 12%— 6% 

0.26 0.30 1.20 0.75 11%— 6 

0.16 0.14 0.64 0.50 8 —5 

0.06 0.24 0.55 0.35 9%— 

0.09 0.22 0.53 0.35 10%— 6% 


at Gilisble through August. 30, 1961 at $105 or may be retired August 81, 1961 

Business: Operates a chain of popular priced drug stores 
throughout Michigan and a smaller group of higher class 
stores in Detroit, Cincinnati, Cleveland, Toledo and Pitts- 
burgh. Units total about 100. 

Management: Experienced and progressive. 

Financial Position: Satisfactory. Working ‘capital Septem- 
ber 30, 1944, $2.9 million; ratio, 1.8-to-1; cash and Govern- 
ment securities $2.8 million. Book value of common stock, 
$26.93 per share. 

Dividend Record: Preferred payments regularly since issu- 
ance. Various payments on common stock since 1934. 

Outlook: Territory served and appeal to consumers of both 
low-priced and higher grade products suggests continuation of 
satisfactory operating results. 

Comment: Shares are a businessman’s investment and he- 
proving in quality. 


EARNINGS, DIVIDEND —— Bai PRICE RANGE OF CAPITAL STOCK: 


Years to Sept. 30: 1937 1939 1940 1941 1942 1943 1944 
Earned share...... $3.06 #238 $2.63 $3.09- $3.48 $3.19 $2.68 $2.93 
Dividends paid ....... 1.50 1.00 1.25 1.00 1.25 1% 
20% 1% 19% 19 23% 80% 


Chicago Stock Exchange. Listed N.Y.S.E. Jani 29, 19 
refund of 75 cents in 1944 and 71 cents in 1943, oe 


Dresser Industries, Inc. 


Data revised to April 11, 1945 Earnings & Price Range (DMY) 


incorporated: 1938, Pennsylvania, as a con- 8 * 
solidation of S. R, Dresser Manufacturing 45 


Co. and Clark Brothers Co. Original busi- | 39 — 

ness founded 1880. Office: 41 Fisher Ave., | j5 

Bradford, Pa. Annual meeting: Third Mon- 0 —_ isoal 

day in March. Number of stockholders . |_Gal. yrs. soe year ends Oct. 31 
(March 9, 1945): 2,370. 


Capitalization: Long term debt........ *Non 
Capital stock (50 cents Ss 1,062,418 ths 


“Has $9,500,000 notes payable, current 
except $300,000. 

Business: A leading maker of flexible pipe couplings and re- 
pair parts, engines, compressors, gas-fired boilers and furnaces, 
and oil field equipment. Also manufactures prefabricated steel 
garages, hangars and industrials buildings, high pressure tanks 
and pumping systems. © 

Management: Experienced and capable. 

Financial Position: Satisfactory. Working capital October 
31, 1944, $6.4 million; ratio, 1.3-to-1; cash, $8.8 million; inven- 
tories, $8.6 million. Book value of capital stock, $32.12 per 
share. 

Dividend Record: Payments on old stocks 1929-32 and 1934- 
37 and 1939 to date. Increase in authorized stock and 2-for-1 
split approved March, 1945. 

Outlook: Expansion program was initiated in 1944, with 
acquisition of numerous companies through exchange of stock. 
Diversification improves postwar prospects. 

Comment: Shares belong in the capital goods classification. 
*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


ONL 


1937 "38°39 ‘40 41 "42 


Qu. ended Mar. 31 June 30 . 3 Dividends Price Range 
$0.17 74 $0.91 None 39%— 8 
1938........ 2,25 2.43 0.18 None 14—6 
1989........ D$0.07 0.34 1.15 1.13 2.55 $0.75 17%— 6 
Sees 1.17 1.28 0.37 0.75 8.57 2.00 30 —14 
0.84 0.28 1,31 1.50 23%—12 

Fiscal Year —-—Calendar Year—-— 

Qu. ended: Jan. 31 aa 30 July 31 Oct.31 Total Dividends Price Range 

$0.89 73 4 $2.08 $4.78 $1.50 16%—13% 
1943....... 1.55 D1,.27 5.53 2.00 354%—16 

1944... 1.16 DO0,61 4.73 2.00 58%—28% 


on Ee 1937 figures are based upon the old class B stock. Subsequent epittap “i are 
capitalization at of 1944; “up in 
1945. available. months,  §Fiscal year 
WORLD 


1937 "38 "39 ‘40 ‘41 ‘42 ‘43 1944 1937 ‘38 "39 "40 ‘41 ‘42 "43 1944 
Year’s 
Qu. ended: 
1988........ 
D0.22 
1940........  D0.05 D0.07 
0.38 0.26 
0.22 0.12 
0.13 0.12 
22 


In 1944 American railroads carried approximately double 
the daily load of the peak year (1918) at the time of the first 
World War. Net earnings, however, did not keep pace with 
increased service. This is explained by the fact that wages 
and’ prices continued to increase, and tax rates were at the 
highest levels in history, whereas freight ahd passenger rates 
remained substantially at prewar levels. 


The Pere argent shared in this general trend. Operating 
revenues in 1944 were the highest in its history, exceeding 
those of 1943, the previous record year, by 2.27%. The increase 
in operating expenses, however—owing principally to wage 
increases and increased 7 hours of employees, and — 
costs of fuel, materials and supplies—was more than three 
times the increase in operating revenues. 


Net income before railway tax accruals, but after deducting 
interest on debt and other miscellaneous items, was $10,176,875 
in 1944. This compares with net income before railway tax ac- 
cruals of $12,231,861 in 1943, a decrease of $2,054,986, or 16.80%. 


Due to higher operating costs, railway tax accruals in 1944 
were 16.81% lower than those of 1943, and net income was 
lower in almost exactly the same proportion. Net income in 
1944 of $3,012,076 was less by $607,444, or 16.78%, than that of 
1943. In both 1944 and 1943 net income before tax accruals was 
divided in the same way, with 70% going for taxes and 30% 
for the use of the yailroad. 


DEBT REDUCTION AND 1945 REFINANCING—The policy of debt 
reduction established in 1942,and pursued vigorously ever since 
that time, has brought gratifying results. By the end of 1944 
this debt-reduction policy had effected a decrease of $12,067,655 
in First Mortgage debt and a reduction in interest charges of 
$562,333 on an annual basis. This reduction in debt and inter- 
est charges, coming simultaneously with one of the most favor- 
able periods for financing in railroad history, made it possible 
in 1945 to sell an issue of $50,000,000 of 35-year First Mortgage 
Bonds at an interest rate of 354%. The proceeds, together 
with treasury cash, were applied to the redemption of all of 
the outstanding $52,467,335 of bonds, which bore interest at 
the rates of 4%, 442% and 5%. The interest saving resulting 
from this additional reduction in debt, combined with the sub- 
stantial cut in interest rate on the remaining debt, brings an- 
nual interest charges on all debt, including equipment obliga- 
tions, down to approximately $1,840,000, compared with more 
than $3,200,000 in 1941. Because of duplicate interest incurred 
during the 60-day period between the call and redemption 
dates of the old bonds, the full savings will not be realized 
in the first year. 


PERE RAILWAY COMPANY 


OPERATING REVENUE— The Company’s 1944 operating’ reve- 
nues were $56,302,777, an increase of $1,249,973, or 2.27% over 
1943. Freight revenues of $49,771,833 were higher by $946,102, 
or 1.94%, than in 1943, whereas passenger revenues of $3,920,- 
675 were higher by $235,936, or 6.40%, than in the previous 
ear. The number of revenue ton miles (tons carried one mile) 
1944 were 5,719,000,000, compared with 5,768,000,000 in 1943, 
a decrease of .84%. The number of passenger miles (passengers 
carried one mile) in 1944 were 186,311,406, compared with 
179,656,394 in 1943, an increase of 3.7%. Greatly increased 
civilian railroad travel resulting from war emergencies and 
necessitated by the continued shortage of gasoline and rubber, 
together with the heavy movement of inductees, accounted 
for the greater proportional rise of passenger traffic. 


OPERATING EXPENSES — Operating expenses of $43,219,772 in 
1944 represented an increase of $4,022,029, or 10.26% over the 
preceding year. Of this amount, payments for services in- 
creased $1,354,798; fuel expenses increased $217,272; material 
and supply expenses increased $616,794; and increased charges 
for depreciation, amortization and joint facilities substantially 
accounted for the remainder. 


The operating ratio, or proportion of operating revenues 
required for operating expenses, was 76.76 as compared with 
71.20 the previous year and 73.45 in 1942. 


TAXES—While railway tax accruals in 1944 of $7,164,799 were 
lower by $1,447,542, or 16.81%, than in 1943, they exceeded by 
towering margins the total taxes for any other year of your 
railroad’s history, prior to 1943. They were higher by $2,345,- 
728, or 48.68%, than in 1942; by $3,761,410, or 110.52%, than in 
1941; and by $4,202,604, or 141.87%, than in 1929. 


United States and Canadian income and excess profits taxes 
amounted to $4,504,605, a decrease of $1,429,952 from 1943. 


Total tax accruals amounted to 12.73% of operating revenues 
with 15.64% in 1943, 10.88% in 1942 and 
(4) 


Total tax accruals were 2.38 times net income in 1944, 2.38 
times in 1943, 1.35 times in 1942, and 0.40 times in 1929. 


RESEARCH — With rising wages and prices forcing operating 
costs higher, and with government regulation tending to main- 
tain rates at relatively stable levels, eatning power depends 
on constant improvement of operating efficiency. To research 
goes a considerable part of the credit for the ability to trans- 
port more than twice as many ton miles of freight in 1944 asin 
1939 with only 1.4% more locomotives and 5.1% more freightcars. 
As a further step toward strengthening this program of re- 
search, the Boards of Directors of Pere Marquette, Chesapeake 
& Ohio and Nickel Plate Road in December of 

last year joined in the establishment of a com- 


SOURCES AND DISPOSITION OF INCOME 


mon Department of Research Engineering, 
which will initiate and conduct studies and 
experiments looking toward more efficient 
use of material, equipment and facilities. 
Through this move the three cooperating 


Our income came from the following sources: 
1944 1943 

Revenues from hauling freight other than 
coal and coke ‘ 
Revenues from hauling coal and coke........ 6,219,21 


10 6,063,819.09 


Increase or 
Decrease 


$43,552,621.47 $42,761,911.98 $ 790,709.49—I 
1.1 63,819.0 155,392.01—I 


railroads are in a position to benefit from the 
most advanced developments in technological 
progress in all fields. 


NEW INDUSTRIES AND THE POSTWAR ERA — 
During the three war years of 1942, ’43 and 44, 
a total of 203 new industries have been es- 


Revenues from hauling passengers.......... 8,920,674,57 3,684,738.27 235,936.30—I 
Other transportation revenues... 2,610,269.46 2,542,334.46 67,935.00—I tablished along the lines of Pere Marquette 
Dividends from stocks OWNe¢.......:-.:0-0--- 99,274.73 56,801.50 42,473.23—I Railway. During this period, 87,001 cars of 
; Other income from non-railroad operations 786,444.43 722,343.06 64,101.87—I freight were handled on account of these in- 
Total $57,188,495.76 $55,831,948.36 $1,356,547.40—I dustries, producing a revenue over the three- 


We disposed of our income as follows: 


Wages $20,638,656.91 $19,283,859.16 


$1,354,797.75—I 


send period amounting to $8,680,263. During 
e year 1944 alone, 57 new industries were 
established, which accounted for 3,016 carloads 
of freight, producing a revenue of $230,705. 


Materials, supplies, and fuel.....................+- 9,081,134.61 8,247,069.00 834,065.61—I With : ber of industri 
Railway tax accruals, other than Federal & growing number of new ustries 
, and Canadian tax on income 2,660,194.30 2,677,788.98 17,589.68—D added to those already firmly established in 
Payments to contractors, associations, the territory served, and the prospect of a con- 
other companies, and individuals for tinuing proportional growth, in future years, 
services and expenses 5,804,110.09 4,667,594.23 1,186,515.86—I of the railroad’s so-called “overhead business,” 


Rent for equipment of others used by us, the postwar era, trafficwise, is not viewed with 


less amounts received from others............ 142,351.09 199,846.11 57,495.02—D : 
Rentals and expenses paid for facilities oe mism. In this connection, it is interesting 
used jointly: with cthers, less amounts recall that following World War I the rail- 
received from others. 8,893,266.40 3,459,851.98 438,414:42—I road carried more revenue ton miles of freight 
Interest on funded debt 2,721,065.39 2,934,118.96 213,048.57—D in 1919 than in 1918, and more in 1920 than in 
interest 1,755.57 57,943.95 56,188.88—D 1919. 
epreciation, amortization, ‘and retire- . 
ments 4,729,280.72  4,749,809.10 20,528.88—D It does not necessarily follow that this ex- 
Total $49,671,815.08 $46,277,811.47 $3,393,943.61—1 perience will be repeated, but it is reasonable 
‘ to assume: that a great deal of slack that 
Net Income before Federal and Canadian may result from the cessation of wartime 
income and excess-protits taxes ............ $ 7,516,680.68 $ 9,554,076.89 $2,087,396.21—D y . 
Federal and Canadian income and excess- manufacture will be taken up by the large- 
profits taxes 4,504;605.00  5,984,557.29 1,429,952.29—D scale production of goods and materials to meet 
Balance remaining for other corporate pent-up civilian demands, rehabilitation and 
purposes — $ 3,012,075.68 $ 3,619,519.60 $ 607,443.92—D reconstruction requirements. 


The above are summary excerpts from our current Annual Report. Any stockholder failing to receive 
_acopy of the Report will be furnished one on request to the Secretary, Terminal Tower, Cleveland, O. "4 
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1944 
' EARNED PER SHARE 9 Months ay 28 
Kelsey-Hayes Wheel ........... 3 Months to February 28 Adjusted for 240 
Consolidates Dry” Goods. 6.16 5.20 
Emporium Capwell 1.41 1.42 200 
‘Aluminum Co. of America. Fed. Reserve Board 120 
American Airlines 208 1.95 120 1945 
/ American Maize 2°95 2:06 j 100 
& 8.88. 3-76 100 "9401941 
Associated Laundries 1:04 0.81 1944 
§Steel operations (% of 764763 835,226 787,525 
Century Ribbon *;Crude Oil Output (bbls.)............ 97°247 
Cincinnati Coal ..-...-.. © alee 3.00 4.95 +Motor Fuel Stocks (bbls.)............ ‘ 76,968 88,686 
Cockshutt PIOW 264 2.37 & Fuel Oil Stocks . on ag 
Consolidated Retail Res. Mbrs.) sid 99 $11,180 $10,770 
Copperweld Steel... 2.58 2.00 {Total Loans, 101 Cities (Fed. Res. 6,088 6,215 
Dentists’ Supply 2.18 2.22 {Total Brokers’ Loans............... 25 834 19,300 
Detroit Gasket & Mfg...... 3.50 3.85 ‘n Circulati 20,549 ’ 
Dixon (Joseph) 0.29 0.35 {Total Money in Circulation. 5 1160 1,266 1,130 
Att’ 254 2.42 {Brokers’ Loans (New York City)..... 1944 
Edison Bros. _ ~-gdedeonponaaenen 1.58 1.01 Mar. 31 Mar. 24 Apr. 
Food ‘Bair 134 $5,759 $6,027 $0,740 
Clearings, New York City... Giy 5,051 4,593 
Graton & Knight............ oo 3:15 2:91 +Bituminous oa 
(At New York except steel) $0.2247 $0.2195 
053 0.55 Cotton middling, per 0.9444 1.0334 
I =f 2.09 0.83 4 
0.82 0.89 Oats, white per bushel................. 1.47% 1.4514 
Keopers ‘of Delaware.......... Wheat, No. 2, red, per bushel......... 19.17 19.17 19.17 
Life 176 1.94 Steel scrap (Iron Age) per ton......... 
inni following week. 
*Daily average. {000 omitted. §As of of the fo g 
3.69 2.82 for Stocks and Bonds (N.Y.S.E.) 
0.32 0 15596 15499 15585 15633 15610 156.51 
Panhandle Producing & Refg....... 0.46 4 30 3124 50.64 51.06 51.35 
2.16 Character of Trading: 610,000 370,000 570,000 760,000 . 
Reliable Stores Sales Volume....... "884 709 829 886 
1°79 Number of Advances. 250 249 112 306 170 
St Lawrence ‘Paper DOGS Number of Declines. . 217 179 205 216 
Seaboard Ott of 152 1.58 Number Unchanged. . + 14 7 
Sharp & + bap 1.85 New Highs 0 10 25 5 
Oil 2.00 1-15 New Lows ......... 1 3 
Standard Oil 3°20 2.58 Bond Trading: 06.66 106.76 106.77 106. 
089 0.82 Average 40 Bonds.... 106.77. 106. 2,920 $5,180. $6,840 
Co, ot Ost Bond Sales (000 omitted) $7,932 $5360 $6,763 $2 
Textron, Inc. 3.98 8.87 me nded A ril 10, 1 
U.S. Printing ‘Lithograph The Most Active Stocks—Week patra. 10° Change 
Venedium Corp. of Amer.......--.- b400 b4.00 Traded Apr. 3 1 
Waltham Watch 145 277 26,800 10% 11% % 
Warner American Water Works............ 48°00 2014 24 43% 
Warren Foundry & Pipe............ 3.38 4.94 Hudson Motor Car................. 40300 5 
White Motor. fbbs Sewing Machine... Laclede Gas Light............ +7800 2% 255% 
Wiser Oil 5 00 6.40 Missouri-Kansas-Texas R.R. pid..... 35°200 22 22% 
— Northern Pacific R.R............... 34°00 1634 163% 
A. C. F. Brill Motors......... 12 Months te November 39 34°50 12% 41% 
Aircraft & Diesel Equipment... ..... September 30 7 +% 
12 Months to $0 634 
currency. $After depletion, Electric Power & Light............. 31,300 


FINANCIAL WORLD 


Yes, in every nationwide poll 
of post-war buying preference, 
America has placed Philco first 
..» by an average of 3 to 1 over 
any other make of radio. 


You are looking forward to finer 
radios and phonographs after 
Victory ... to electronic develop- 
ments that bring you a vast im- 
provement in tone and perform- 
ance, that add new thrills to the use 
and enjoyment of radio and record- 
ed music. And, according to these 


Tene in the RADIO HALL OF FAME... 
enjoy a full hour of Top Hits from all 
fields of entertainment. Every Sunday, 
6 to 7 P.M., EWT, Blue Network. 


BUY MORE WAR BONDS... 
AND KEEP THE BONDS YOU BUY! 


C. J. O'BRIEN, INC. 
NEW YORK, N. Y¥. 


— you’re expecting them from 
hilco, the leader in radio for 12 
straight years. 


One survey made by a leading 
national publication revealed that 
four times as many a intend to 
buy a Philco as the next leading 
radio... as many as the next twelve 
makes combined. Another national 
magazine found that among Philco 
owners, as compared with owners 
of other brands, the largest percent- 


age intend to buy another Philco’y 


er the war. 


Philco looks upon this overwhelm- 
ing vote of confidence as an obliga- 
tion and a challenge. Its record of 
the past is your promise for the 
future. The research laboratories 
whose achievements made Philco 


America’s Favorite Radio will be 


ready to continue that leadership 
after Victory. 


Yes, you can look to Philco for 
radios and phonographs that set 
new standards of tone, perform- 
ance, cabinet beauty... and quality. 


WHAT RADIO WILL POST-WAR AMERICA BUY? a 
g 
at 
é 
~ 
3 
tes 


-Victory 


We must speed up produc- 
tion and delivery of war 
supplies to the fighting 


fronts. 


And we must all buy more 
War Bonds oe today and 


tomorrow. 


GAYLORD © P CORPORATION, General Offices: SAINT LOUIS 


CORRUGATED AND SOLID FIBRE BOXES . . . FOLDING CARTONS . . . KRAFT GROCERY BAGS AND SACKS . . . KRAFT PAPER AND SPECIALTIES 


New York e Chicago e San Francisco e Atlanta e New Orleans 

ies Jersey City e Seattle e Houston e Indianapolis e Los Angeles 

. Oakland e Dallas e Minneapolis e Jacksonville e Columbus e Tampa 

Fort Worth Cincifinati e Des Moines e Oklahoma City e Portland 

San Antonio e Detroit e Greenville e St. Louis e Kansas City 

Memphis e Milwaukee e Chattanooga e Bogalusa e New Haven 
Weslaco e Appleton e Hickory 
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